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1. Acronyms and Glossary of Terms

J ¥ A. Acronyms

_ CEO
f fle
IAS
IASE
o
MD
NT

| PFMA
WASRES

GATAWASCO

Chief Executive Officer

Direclor General

Infermational Accounting Standards
Infernational Accounting Standards Board
infemational Financial Reporting Sfendards
Institute of Cerfifled Secrefaries

Managing Direclor

MNational Treasury

Public Finance Maragement Act,

Waler Bervices Regquislory Beard

Gatanga Water and Sanitalion PLC

! B. Deafinition of Key Terma

Fiduciary Managament - Members of Managemant diractly enirusted with the entity's

!' financial resowreas.

Comparative Year- Means the prior perod.
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2. Key Gatanga Water and Sanitation PLC Information

Fackground Information
The company was eslabished under the Company Act of 2015 in March 2023 where previoushy it
operated under lhe name Galanga Communily Waier Scheme. [1 1= wholly owned by County

Govermment of Murang'a

Principal Activities
frhc principal aclivity of e Company is fo ensure efflclent and affective provision of water Services

tothe residents of Gatenga and thanga Sub Counties.

Msben
o be a model peri-urban and rural water service provider in Kenya.

Mission

To provide qualily, affordable, and suslainable water services through efficent and effective
corporate management,

Core Values

(iatanga Waler and Sandatlon PLC is firmiy commiled to the following core values:

1 Infegrity
2 Teamworl
3 Professicnalism
_ A Customer Focus
. B . Crastivity and Innovation

Directors

The Diectors who served the eality during the yearperiod ware as follows:

The Direclors who served the Gatanga Water and Sanitation Company during tha yeariperiod were
25 follows:

Hew board of Direclors

1. Rev. Julius Wanyoike -Chairman  -Appointed on 27 anuary 202

2, Joseph kiarie Mwaurs -Member  -Appointed on 27 January 2023
3. Mary Muthoni Magechi -Member -Appointed on 279 January 2023
4, Joseph Gachuhi Mwangl -Member -Appointed on 279 lanuary 2023
b, Ediss Wairimu Mdirangu -Member -Appointed an 27" January 2023
6. Peter Njuguna Kimani -Member -Appointad on 27" Janwary 2023
7. Lucy Wanjiru Kamau -Member  -Appointed on 27% January 2023
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B. The Lata Prof, Joseph Karanla Thiongo -Member -Passed on in Decambear 2024
9. Tabilha Mwilu Nyiva -Membar -Appoinled on 27" January 2023
10. John K, Kairu wManaglng Direcior  -Appointed onJuly 2029

tl.'rn-mpany Secretary

Garolyn Cecilta Wanjiku Mjoroge
P.0 BOX 567e3-00200

i..':i.'].r Square

Reqgistered Office

Gatanga Waler and Sanliation PLC
P.0. Box 6133-01000, Thika
Mabanda Da's Office compound
Thika-Gatanga road
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‘Zerporate Headquarters

Gatanga Water and Saniation Company Limited
P.0. Box 6133-01000, Trlka

abanda Do's Office compound

Thika-Gatanga road

izorporate Contlacls

Telephone: (254) O708BEBTTE, OT0BEEG3E0
E-mail: galawa@@yahoo.com

Website: www.gatangawster.co.ke

Corporate Bankers

Barclays Bank of Kenya-Thika branch
P.Q. Box 219-C1000,

Thika

indepandent Auditor

Auditor General

e Ofice of the Auditor General
Anniversary Towers, Liniversity Way
PO, Box 30084 GP0O 00100
Hairobi, Kenya

Principal Legal Adviser

The Attorney Generzl

State Law Office, Harambeas Avenus
B.0. Box 40112

iy Sguare MO200

fialrobl, Kenya
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& e Boail of Dirgctors

Cirmelara

Board Chairiman
W | PRER Bz Wil

Bol Mamber CECM Finnnee

By il Faam i Rleeaia

_um" I

He is 3 Viee Chanceller, Al Mafions Christian
Church Linivesraity (AMNGCRT)

Ha I ako o boand momber Weark] Renew, Kenya

Has o P I Missiology

Hex |8 A cerlifisd Cowvannancs Audibop

The GECM Finance and Eeonomic Planning in
e Muorang's Counly Govermiend

Previousty worked as a Wice Chancellar of Riara
Univeorsidy et as Diroclor of the Intermational
Ernsmis

Pdestiddaenr dn Wb Al avd Fioonce, Fuman
Resoaroe and Administation Commitioes
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[tol Member _CECM Water

Tty weliatlienin S fe

ﬂ.llﬂ.' fl;lﬂ!llﬂ'IIEI'

| dumaggls Gl Mesiargl
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Eeald deniber
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The CECM Weates, lnigotion, Emndiromment aml
Matwral Hesources in tha Muranga Counly
Ciovomment

Memilser in the Techoi:al Sorvices Coonmillen

He holkds a G.A Hons (Socielogy & Eoonomics)
Chabperson in the Audii Commillee

A Desared nedadbier i verious sclwols

Sha hobds a Muastens in Thoology

S ks sooredied coungellor

PAcmmber in the Finonco, Flomon [$esouree ol
Acbiminbstestion Commnillees
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A advocate of the High Courl of Keya wilh 21
yoara post admission experience, Commissiones
for Gaths, Notary Publie.

Hi i & cerlifiad Public Secrelory — (P8 (K)

e hokds o bosters of Lews in Governance and
Llenpocracy

Bachelors of Law

Chairporson in the Finaoce, Feman Resolics
and Adininistiation Convmilies

Sho holds a Bacholor of Bducation

bAoanker in th_u Aurlit Commiiee

BoD Member
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Dbl Member

Faasl Bsnaspely Boraypn T

| oD Menmber

T akathabdic i By

Pl anarging Mrector

ot Fobinbe Bt

Chairnan Ngore Tea Factory Limited

Fles i PRI i Coeosizm Sclomse and
Enjginesiing

Chairman in tha Techides! Conmmmilloo

Pagsed on i December 2024,

Lhe lolde & Bochelor of MSts e ieetion

hdegnber i lhe Tochidoal Comnitiee

Fhex e fhve Managing Director of Gataga Wider
sl Sanitation PLGC

e oner B0 years” axpanienes b walsr seclor

Her habbs o ESC n Wider & E oozl
E=ricqlee g
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4, Koy Managoment Toam

Manadging Director

rodiny B EBan

Mt

He is thie Managisg Director and the Secredaiy lo the
Boawd, He fs responsiile for the overall funclione in
i company and fink bedween e Board,
stakehoklers and corporate managenmand.

He holds a BSG in Waler & Enwironimental
Engineering sl & member in tha Esgincers Board of

Kenyi,

Leaweresneer Kimotha Kimani

Company Sacrelant

Technical Manager

He 18 responsible for production, provision and
iranaagement of water and disfribution sysioms in the
Company. He is a holder of BSC. Soll, Water and
Environmental Enginoaring and s maimnbod in he
Englneers Boadd of Kanya,
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CPA Loboe Kaning Ndungu

Copnmserchal hinnmsger

She is responsille For conimocial senvices, Tinonil
repoting amd udgel reporting and conkrol el e
CONEPENY,

She is 8 registored member i IGPAK, and holds
Flaschseios's gogrods b commerss,

10 Sl o BRilhe Maoikedgga

Fugman [osourees vl Adiministiation Offoer

Thez officer is msponsile for the company Hoaman
regource funetons ad akso in change of

b lation functon. She hokds a Ciplons B
Huriom Rosoirc.

ezl Al

He Is rosponsise for Hisk managamenl, cosik
offeciveness of inernal corlrol systems §n e
compsany sind montaring of compliance to ws anl
resukations.,

I b i pegigtored will ICPAK sl holids Bachoion of
G o,
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| 5. Chairman's Statembnt

“The financial yaar 2ﬂ24f::-.1:l25 has come to close and i gives me pleasura to alease our annuat
reporl and financial stetement for the year ended 307 June 2025, During the year we hava seen
mproved revenues and wWe have made significant progress towards our senvlce delivery and
sustainability in the growlh, The Collection of revenue have continued to grow and as evidenced in
the report received Kah 67,268,758 from Ksh. 62,003,207 registering growth of 7%.

Projects and Achievements;

The company has undertaken lhe Augmentatlon of thanga Water supply project — The project is
being implemented by Athi Water Works Development Agency worth Ksh. 3.58. The project has
been phased into thrce phases. Phase | and || were implemanted in the lasi financial yoar,
Phase Ill a 198km of assorled sizes from diameater 160mm, 110, 80rmm, B3mm, 50mim and 25mm
Is ongoing and implemenied by the confractor at 100% and the Company at 50% Lo compietion
respecively.

Kigoro Kiunyu Samuru Fipeline — The project is compieta and fully operationai and sering Thika
Greens, Bahatl Ridge among other high consumen &nd {s expanding ic other esigtes soch e
Gilthingiri. Additionally, the project lad 1o aclivaling the 500 Mo, Dermant soninections in Mumys
Chege, Gitiri, Nja-ini, Mukurwe, Jashe, Kinumbu-ini and Kiunyw. Increase supaty howrs o 20Hrs
s0d billing s well 25 aew connections,

-Fuﬂi'ler. the Company is also Implementing Kigore Bulle MCT phasa |1, a project Intanded ta

ensure consistent supply of waler in Kirwara, Chomo, Gakurari, Kiria-inl, Gathan|i and Mureks
sub 'ocations areas thal have been in a prolonged water rationing. ZNo oftaies Culelda
Diameter 200mm, 2CKm pipeding infrastructure projact ware provided at Kapongoe and iKirks-inl,
The project is being Implemented by AVWWDA which is al 96% lo compietion.

Finally, ihe Company is alse implementing projects under Government of Kenya financing
wocally-Led Climate Action{FLLoCA) pipeling infrasiructure project through Murang's County
Government that will ensure last mils connectivity and rehabilitation of dilapidated pipeline to
residence In all sbx wards in Gatanga and ithanga sub coanties

it Is Imperativae to note thal GATAWASCO is oparating under the waler act 2046 Waler funciion i=
cevolved and therelore wa ara reporting o the Counly Govemment of Murang'a,

Lhe tariff adjustment was approved in October 2024 and 2 naw tarff has been implemonted in July
2025
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O30 bchall of the: Board of Directors, | take his opporlunity o acknowdedge the sopporl of ail stk
hodrbars, Mhi Waier Works Developmend Agency (WWUA), Murang'a Coumnly Govanimail, Wialer
Sorvice Requiatory Board (WASRER), National Water Harvesting and Stovage Aulhodty (RATISA),
Winler Sector Tros! Fund (WSETF) and fhe Minksty of Waler amd Wiigation (W,

{ alsa axtond my graflude Lo the Doard of Diroctors, Managemenl, and Stall of GATAWASTO Tor
their considerallo offors, dedication and hard work in the previons year, | ook foossed with
conlichents o your confinued co-operatian iy the fulure. God Bless yon all.

ROLTVRA A s pengics Ltz g R0 2 W R
| T L i f’ \ . Date: i“J""l _______ By
|I . i

| RowiPll. Julins N, Weanyole (Chalr)
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‘6. Report of tha Managing Director TSN

Gatanga Water and Sanitation Company tofal area of aur Company is 52Blm® with a population of
n81,303 out of which the!Company has managed o cover 40% In service provision, but with the
completion of the Ongoing projects the growth will be remendous. GATAWASCO is mandated to
eupply water to Iihanga and Gatanga sub-county within Murang'a Caunby.

| 2m pleased to present & review of GATAWASCO'S key operstionsl performance for the vear
ended 30% June 2025. The review aiso highlights our slratagic priorities in the short and mediun-
term focusing on improving service delivery to customers and ensuring eustainable business growth,
Our roke as a water service provider uliity in Murang’s County is critical considaring that water and
sanialion services are an enabler and key drivers for economic and social devedopment.

In this regard, the Company made remarkable progress in he guest to enhance our walsr
distribution network coverage and improve refability of water senvices 1o our esteemed customers,

PERFORMANCE REVIEW
Dperational growih:
Itam 2024125 2023124 Change in Growth in |
growth Parcentage
Activa Connections 11,045 Y4080 el 2%
inactiva Conneclions 48140 3,155 1,684 53%
| Total  registered | 15,864 13,050 1.a08 ' 1%,
connectiong
Hilled Revenue 77,040, 103 81,103 458 15,846,745 BT
" Revenue Colection 07,268,758 B2, 003 207 4,375 461 T

in ﬂ*_up codrse of the year. the company's peformance was in line with siralegic plan and were
Nhuenced by the below schievemants and challenges.

Achlevements.
= Performance management and staff capacity building through trainfngs was enhanced thus
improving staff productivity.
= We have implemented a functional web based integrated customer relations module, that

aflows access from any location offering improved and eased efficiency, limsly solving of
cusitmear requests, eimmating redundancies and duplicated roles,

= We hava implemented the new tarilf which will improve the financisl position of tha company
Iry yaar fullire.

Challenges

= Delay in paymenis of their watar bills hence affecting the normal running of our operations.

Xiv
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a thﬂ vourdl LpgEade h']' H] HF !A has*. e b {IEhhl_II:ﬂl:lll of E-Flil! l:ll:l-'wn i}ll.'-l?ﬂ henoe alfedaling the
atpply of weder,

=  Thacompany & still faced wilth High levols of MW that has baen conldbulad by bursts due
1o high pressures due to owr dilapidated infrastivcherg, Bogal comeclionsdhel of wiler,

s Lank of ensugh mesouress (o address issues fike augmentation of dishibation lines, prope
teeatinent Taciiilies, rehabilitation and meterng hat require Tuge soms of money,

o High operational costs coused by operstions amd meintenance of dilapkiated nlrasivoiye,
chemicals thit sra now funded intemally afler devolution,

Approciablon

| taker Ihiss opporlunily o register ny gralilude Lo e Bosnd of Directoess for el amsavening support,
the corporate nanagement team and GATAWASCO stall for their hard work, efforts, support ang
copunilmonts which has made us register a positive groedh, AWWEA and Gounly Govermaenl for
their confribution and supporl. We canol fergel I consumers ol ol services and suppliers who

supporlad us roughoul the year.

Jobuy Kalru {Maniing Direcion)

s
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7. Statement of Performance Agalnst Predetermined Objectives for FY 2024/25
GATAWASCO's stratagks plan has five primary strategic pillars:

Infrastructure devalopmant
Mof-revanes water
Customer sanvica

Funding
Organisational capacity

The fcllowing Is a list of the strategic goals included in the current stratagic plan:

o

o o 9 o

Reducing NRW bavel from 43% to 30% by 2028

incraase the proportion of populslion accessing water services from 34% fo B0% over the
plan period

Enhance access 1o sanitalion from 85% to S9% within plan period

Enhance instituifonal capacily from 50% 1o B0% over the plan period

Increase operational fimancizl sust@inatdlity from 97% o 120% over the pian pariod
Mainstreaming crossculting issues e.Q. access (o water in pro-ponr areas, Gender snd

- Corporale

Social Responsiblity.

The company achieved its performance targets ssl for the FY 20242025 period for ns five
~ &lralegle pilars, as indicated In the diagram below:

T

Sio. | Pillar Objective Stratagy | Achlsvement

1. | Infrastructure To  Increase | Sowcing water from | Construclion of Kigoro-
development water  supply | Northemn Collector | Samury water project
: from 6800 m® | Tunnel  project(10.000 | souwrcing from Northem

to 28,000 m?, miday) collector  tunnel s
complete and |
operalional.

Sensliize customers on | Public barazas have
waler harvesting and | been held durling the
storage YEar,

7. | Non-revenue To  reduce | Melenng of sl | During the year, 1,343
L |

]
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partners

g in the
of  meing

proposal
Procass

finaliszd oy the Water

water Mon-Revenua | connaclions Mo. of accounts were
\Waker from {inetalled with meters
455 o 25% resulling 1o 2 matering
rafio of Od%.
o Communityicustomars | Sencifalion  Barazas
imvofrartent In reporfing | have been hald in the .
of yaads.
teaksiburstsfilfegal
conneclions & usage
3. | Customer Te  enhance | customer feedbzck | Utlization  of e
BEMVICE cusiomer mechaniam enhanced, | Customer Rasolution
satlsfaction Maodule for ail staff and
vge: of GMS for
COMmmUnCatic: b
custlomers iz being
done consistenily,
4. | Funding To  increase | Enfance  biling end | Curieg the year, [
caltection revenue colisction revEnue cotlection
efficiency efficiency was 87%
N Enhance debl collection | A leam was formed o
processes BMNEUTA consiglerd
revaiile collechion and
parformance targels
imsued,
(To secure | Enhance collaborations | During The year, Ihe
external with Mational and company submitted a
funcding for | County govsmment, funding  proposal  to
nfrasiruciure wilar soclor institufions ! Water Fund undar the I
devetopmant and devetopment [€-%pah Program. Tne
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Fund,
6. | Organisational | To  increase s Create seamless | New connecion
capacity operational businass pProcess was reviawad
sffectivensss PrOCESEes during thie year,
and efficiancy v Leverage on ICT |
The use of maps
during revenues
collection Wit
imfroduced in the year
o gnsure efficiency on
revenue collection,
To  increase | Implement Performance | During  the  year,
amployes Managemant System Performance appraisal
satisfaction (PS5} has Deen done and
from raward af best
performers
implemantos.

-
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' 8, Corporate Governance Statement =

GATAWASCO is committed to operating under a clear governance framework and strongly adheres
1o zound management and conirol practices. Durng the year the board allended mesiings 1o
exercice Ihe governance funclions. GATAWASCO is commilted lo ensuring compliance with Lhe
provigions of tiwe walar Act 2016 and other reguiatory and supervisory corporate governance
requirements. During the year, the application for licence was completed bul it i= pending issuance
of the document by VWASRER.,

In line with the corporale governance gnidefine requirements, during the fmancial ey 2024-25 the
+ board held seven meetings and board attendance was a follows:

DIRECTOR NAME - NO SCHEDULED OF | MEETING E
; BOARD MEETING | ATTENDED
Julius Njuguna Wanyoike 7 :
Jozeph Gachuhi Mwangi I
Lucy Wanfiru Kamau i s |
Joseph Kiarie Mwaura 7 4
Peter Njuguna Kimani ) T o 2
Edise Wairimu Mdirangu o 7 5
Tabitha hyiva Mwily 7 s |
Mary Muthoni Magochi . 7 0

Good governance s embeddaed in the tenets of corporate govemance,

“This 1:135 been adhered to by senior menagement of GATAWASCO by govemning the Galanga Water
and Sanitafien PLC integrity in a manner which entrenches and enhances the shectives sgreed
under tha licanse and service provislon agreement.

The good governance has ensured;
-The stability and credibilty of the company fmancially

~improved the rel:ationship between the GATAWASCO and the stakeholders -t has also
ensured efficiency in the provision of eervices 1o the customers.

"The Board of Direclors has baen adhering to the Memorandum of Articles and Aseociation,

The Board of Directors as per the VWASREB guidelines has ensured fhat thay have signeo the code
of conduct of ethics, schedule of full bogrd meeting ai the end of every yaar, Bpprove an annuzl
budged. This therefere means that the board of Directors make the strategic policies o be

Nix
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Implemented by the senior managers for the smooth running of the company. The beard of
Directors comprizes of 9 members. The Direciors are from different professions as per the

WASRES guidefines.

iThH board has formed vadous committess namely, inance, human resowse and adminisiraton,
! {echnical services and &idit committes, This has enhanced the good productivily of the campany.

L
1 Tha board has alen besa ralned on Corporata Governance thal includes taining on thelr roles,

'r: chies, responsibiities end obigation as wall as ihe Board prachices and procaduras on first
“appointment.

I
Tha board akso encures varous reparls have been submiiied 1o the refavant institullons as requlred

and poficles and regulaticns are adhered fo by the company including the statutony decuction snd
subsequent remittance,

8. Managernant Discussion and Analysis
Tha company has ovar the years axperiantad en increass fn gross revenue. There s 8§ noled
increase i cost during e period pushed meinty by changing market dynamics. The company has
in the pariad appied for tarE reviews In a bid fo cushion B=elf from the soonomic charges whareby
by the close of the financial yean the oid fa0 was stili in uce
Cperationai and Finaneial Performance
_The table below shows the changes wn revenne and expeaditure over a three year period,

|

i 20222023 20324 342025

. NOTE

' (1% § FY FY

i

g OperatingIncome | 55,598,020)  60490,605| 74,025,483
Cirants T 650 525.903 -
Other Incoses 7,248, 847 TOR 853 3014910

I
Total Revenue 63,617,557 | 6L,T19351 | 77.040,193
Rz
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Operating 73,183,709 70,627,545 79,638,994
Expenditure
Surplus (deficit) (9,566,152) _{ﬁﬂﬂ'ﬁ,im} (2,598,801)

™ wih

ustomer

The company operates Gatanga and [thanga sub counties offering water and sanitation services in
the arca. The demand for the resources at the company has been growing consistently over the
period as indicated due to the increase in customer base. The company is in the category of large

Water Service Providers based on WASRER guidelines on the number of customer connections

as per the table below,

IDETAILS R022/23  P02324 024725
Total number of registered water connections 12,743 13,956 | 15,864
Total number of active connections 10,053 10,801 | 1045
Total number of inactive connections 2,690 3,155 4819
Total active metered conneclions 9,027 9.906 10,349
Total active un=metered connections/flat rate 1,026 895 6%

Operational Risks.

’, 'Tl-.;,.:aqmpmy inheritad old dilapidated infrastructure and this has contributed to high non-
revenue water, During the years the company has invested in varous projects to improve the
infrastructure. However, the funds required for overhauling the whole netwerk is beyond the
company's affordability.

Market Risks.

TheCompany has no interest-bearing financial instrument and has no any outstanding loan.
Capital Risk

The company s nal axposed to capital risk

Credit risk.

The company supplies water on credit and gives the customers a period of 14 days to clear their
bills. Howevar, not all consumers are able to clear their bills on time, this gives rise to credit risk
At the end of the year the trade receivables (water sale debtors) amounted to Ksh. 66,983,855,
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Liquidity risks

‘he company has various obligation and liabilities. The company manages liquidity risk by
maintaining banking facilies through continuous monitoring of forecast and aclual cash flow
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10,  Environmental and Sustainability Reporting

Tha foliowing is a summary of the organization's policies and inliatives that suppost sustalnatility.
This is our purpose; the inspiration behind everyihing wa do. It directs us In sxeculing our stralegy,
pulling the customear/citizen first, providing relevani sendcss, and ephancing operalivnal excellencs

§)  Sustainability strategy and profile
Through the Natlonal Water and Sanitafion Investment Plan. The Company developed various
{ proposais ta Athi Waler Works Development Agency, Water Fund and Natienal Waler Harvesting
]s:nd Storage Authority. During the year tha proposal to Waler Fund under the K-Wash program was
approved and s in the verlfication stage.

ii) Environmental performance
The Company has made some significant efforts to lmprove environmental performance by having in
place environmental profecfion plan In place also we have incorporated social groups for forestation
af waler lowers.

I} Employee wellare

“he palicies guiding the niring process are the Company's human resource policy, labouwr laws and
smployment acl

During recent hiring GATAWASCO has been putting the  two-thirds gender rule into consideration
=15 wa have set in our human resource palicy, The number of female employess has improved

«ompafed to fast Enancial yesr,

The Company is in the process of creating a parformance management paticy document and we
heve signed performance contracts with employess in an =fari to improving the overall performancs
of staff,

GATAWASCO recognizes its corporate responsibility under the Occunsional Safaty and Health
Act of 2007 (OSHA 2007), Employment Act of 2007 and the Work injury Benefits Act of
2007(WIBA} and related legal notices.

In fuifling this responsitiiily, the company will underake to observs Cecupetional safewy and
Flealth standards well beyond the mimmum statutory requirsment. '

The company will adopl 2l reasonable and proactive measuras n:

i. Create a safe working environment;
i, Uphold environmentally friendly practices:
iil. Provide appropriale training and awareness o iis employees:
iv. Take responsibilty for Occupational Heaelth Safety and Environment cof the work place;
v. Gontinuously monitor Occupational Health, Bafety and Ervironment thraugh regular
inspection and Aedits .
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fitf Markel plage praclcos- T T o

The zompany keaps vp qood, ethical markesing echaigaes Ve holding borozes raving @ auslormer
Senicd reproscitalivg, cogaging chents Lirocgh ams plalfoms, and nicnng anvesissmants o ne

sompany website.

a2}  EBoesponsible competitlen pracfice.
fha Company has 2o ac bi-cocneplion policy thot is upbeld, S0 any peciect we ialend o ondarlake,
e consUit with 1Be Cownly Governmend of Rurang'z, whe then give 5 iotior w9 chinction ane
MMpEHE DRRCUFRMeNt process. Tae annual aders ore sle advenized thraugh e publis orict
nedia and evafuated in actordance tn Fubliec Frocimement and Assat Dieposal Act, 2005 The
noundagies of VWASRER, wireh aiw expresshy sialed in the ocense, se—ve ac 3 ade e 1

cormpetitlon and respect fir Gomnnelrs.

Y Reaponsihle supply chain and supplier relations
Tha Corrpany has a conbract with wur prequallled suppliers who Lnderwent serder @vabiahon
proceas a3 pec lhe progerement o e Paymeal dzrms wnlh cur seeplizes i on gra sl tes swis
and paywent & made wagn delivery of il gouds cecpiesizd dnonase ol wal prynems o delned
UAynanls, e company cnbers into 2 part payment agcainent with e supglhar on @ reascnabie
Eelhiy Somrnibiviant pay meret shoshre.

€]  Respeonsatle markelipg sned advertiseg el
The company adeerise hraogh the pubdic menia waans 'or ihe supp of goocs and sorices also
for Ui Civil works. A3 e tenderers are evalusted an Aocorcance ke procuemmert l3ws, Lo- e
recrufiment of staff & done trouch e racrutaiem agancas and The local doces whore rhay <o
GG aGeld N & compsiAire manrer Wiloud favours Dot mait,
di  Product stewardship
the compeny miakes #fats o sefeguard sunsumer fights and irleresls hrough:
w Provigion of quali water to fne quslomers irs per ke WASRED water qualice mnslolinge 2014
o Ndherence 10 the iegulated Barlf b WASTRED
A Cusicmer refsiions monle i5 200 customer's GiUE[os
= Maint2ining al eoafidantialicy on sualonicr Jafzkasze

vl Corporare Soclal Responsibilidy  Comrmeally Engagempais

CATAWVECD shall be responsin® (o Bs coroorsle gimens dad lewsing inte =onaizleezilioss o v ren
rf all slakenolders and tha corrms ity in winch wia opsrata.

K
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GATAWASCO has ensured 1hat the local has enjoyed the exisiencs of the Company by amploving
soma of the locals' persons with required qualfications, The Organizafion slso ensure |t promoto
and Is sensitive on preservation and preteclion of the enwironment by playing part on planting of
froes. '

The Company also visils the pro-poor areas and helps iem especiafly whk froe piped water for up
o B00MHitres per month. This has improved the area thay live in.

,Tha Company furthermore ensures paricipation of stakehaolders by calling for meelings and allows
them to air their views to bedter the sociely




Gatanga Waler and Saniation PLL
Annusl Repor? and Financial Siatements for the year caded Juny 30, 2025

1. Raport of the Directors

The Directors submit their report together with the audited financial stataments for the year ended

June 30, 2025 which show the state of the company's affairs

i) Principal activities

The principal activities of the Company are to ensure availability of sustainable, affordable and
quality water services to the residents of Gatanga and lthanga Sub-counties by sourcing, freating,
distributing and water conservation while biling and collecting revenue from the water consumers.

ii} Results

The results of the company for the year ended June 30, 2025 are set out on page 1,
Below is summary of the profit or loss made during the year.

INCOME 2024/2025 2023/2024
R 77,040,193 61,719,361
Tolal Expanses 79,638,994 70,627,645
Prafit/{Loss) Befors Taxation (2,598,801) (8,908,184)
Income Tax Expensef{Credit) - =
Profit{Loss) After Taxation (2,598,801) (8,908,1284)

iil}. Dividends

The company does not give divided to the Directors.

v} Directors

The members of the Board of Directors who served during the year are shown on page vi-x. In

accordance with Regulation of the company's Articles of Association.

LEVE




Gatanga Water and Sacitation PLC
Annual Report and Finimeial Statements for the year ended June 3, 1035

I'IE. Biatemont of Directors' Responsibilities

Section 164 of the Puble Finance Managemenl Act, 2012 and companies Act 2015- (ertilies shouid
gquoie the applicable legisiation under which they are regufated)) require the Dinectors to prepare
firancial statements in respect of that Company, which give a trua and fair view of the state of affairs
of the Company at the and of the flinancial year/period and the operaling resuiis of the Company for
ihat year. The Direciors are also required to ensure that tha Company keeps proper. accounting
records which disclose with reasonsble sccuracy ihe fnanclal position of fhe Cormpany. The
Girectors are also responsible for sefeguarding the asseds of the Company,

The Direclors are responsible for the preparation and presentafion of the Company financial
aatements, which give a inee and fair view of the stale of affairs of the Company for and 2= at tha end
of the financiad year (pericd) ended on June 30, 2025, This responsibifty includes. (HMaintaining
adequate financial managsmant arrang-amaﬁla end ensuring that thess conlinue o e effeclve
throughout the repering period;(fymaintaining proger accounling records, which disciose with
reasonable accuracy &t any ime the financial position of the entily; (Flesigning. implementing and
mainiaining intemal controls relevent ¢ the preparation and fair preseplation of the financial
cltatemenis, and enswring that they are free from meterial missistemants, whalhes dus ¢ eror of
iraud; (v)Sateguarding the assels of tha Company; (v)selecting and appling appropriate
dccounting policies; and (vijMaking accounting estimates that are reasonabla m the circumsianoas.

““he Dlm responsibiily for the Company financial statements, wiich have been prepared using
appropriats accounting policies supporied by reasonable and prudent judgements and estimates, In
conformity with International Financlal Reporling Standards {IFRS), and in the manner reguired by the
PFM Act, 2012, waler act 2018 and companles Act 2015) — Campany should guole appficabi:
fegislation as indicated wnder which they are reguiated).

XTI
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vl Audibors

e Auditor Ceneral s responsiole for the staiutory andil of the Gaompany in aiceoydance wilh Artieclo
ety of il Comediteilion of ey zmel the Publies Audit Act 2015 for the yearperiad anded June 38,
HER,

By Order of e Bonred

=%
By e ...,-,........||I. Wervasane e e Re s
Mamo @ Y. o ¥ oot
Company SecretarylSecretary to the ool
Db
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Atatenont of INrectors' Responsibilities (Conined)

Ihe Directors are of he aplnion e e Company's linancial stakanents glve o e and e wew of
et =inte of Company's ansaciions duing e Goandal year endoed June 30, 2025, aml of the
Company's okl position as ol el dake The Diectors fuibes cooliem e compldonoss of e
Ancorning records maintained foe e Compeny, shich lovee Beon roficed agpon in the propsrston of
the coanpany financisl slatemeils o vl as e adeguacy OF e Systems of intemnal Tnemclal condrol.

In prepariog e lnancial staterenis, he Directors have oseessed the entily’s abilily (o contines as
A ol concEmn,

Mothing has comea (o e attention of the Direcines © indicate fhat the Gompony will nol remsain a
o) con e fon el iasE e nexd feelve rmonlies o the date of this skalomeant

Approval of the fikarcil atatamania

The: comnpany fnancial slalamonts were approved by he Roard on © 0 JoAduS s 2026 and
shuwnl i fS haehsl by
‘ﬂﬁfﬁgﬂﬁnlnE#"ﬁ’yriﬂﬁ;'a; _:tg;.
SbadE R R e e R RSB R E e PENCRSFAERARMRRRERH L o IR
Mamie . L Name. | i '
Chalrperson of tha Board Masnaging Direcior
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REPORT OF THE AUDITOR-GENERAL ON GATANGA WATER AND SANITATION
PLC FOR THE YEAR ENDED 30 JUNE, 2025

PREAMBLE
| draw your attention to the contents of my report which is in three parts;

A, Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, garelte nolices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the antity.

_ A Qualified Opinion is issued when the Auditor-General concludes that, except for

"~ material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawiulness and Effectivenass in the Lise of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Articke 229 of the Constitution, the
Fublic Finance Management Act, 2012, and the Public Audit Act, 2015. The three paris
of the report when read together constitute the report of the Auditor-General,

REFPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

| have audited the accompanying financial statements of Gatanga Water and Sanitation
PLC set out on pages 1 to 69, which comprise of the statement of financial position as at

fteport of e Auaditde-Creneral va Uofangs Hafer ang® Sentiitar PEC for the seer ended 30 Sene, 2025



30 June, 2025 and the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 228 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. |
have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit,

In my opinion, except for the effect of the matters described in the Basis for Qualifisd
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Gatanga Water and Sanitation PLC as at 30 June, 2025
and of its financial performance and its cash flows for the year then ended, in accordance
with International Financial Reporting Standard (IFRS) and comply with the Water Act,
2016 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Inaccuracies in the Presentation, Disclosures and Balances in the Financial
Statements

I The financial statement on the paragraph in respect of content of the board of directors
and key management team omits company secretary details which includes; passport-
size photo, name and Indication of whether the secretary is a member of ICS (Institute
of Certified Secretanies) contrary to the financial reporting requirement as prescribed
by Public Sector Accounting Standard Board.

iil. The financial statament at Mote 37 in respect of the statermnent of cash flow reflects
Kshs.(14 280,750) and Kshs.9,711,335 for cash generated from operating activities
for the current year (2024/2025) and prior year (2023/2024) respectively. However,
the statement of cash flow reflects net cash flow from operating activities ﬂf

“Kshs.(254,241) and Kshs.2, 771,827 for the current year (2024/2025) and prior yvear
- (2023/2024) respectively.

iiil. The statement of comparison of budget and actual amount reflects Kshs. 2,600,000 as
adjustment of budgeted receipts however, budget carryovers from the previous year
relating fo opening balance of cash and cash equivalents has not been disclosed in
tha statement.

iv. The statement of comparison of budget and actual amounts was not supported by
budget reconciliation between the actual amount of surplus (deficit) reflected in the
statement of budget and actual amount and closing balance of Kshs.2 289,743 for
cash and cash equivalent.

In the circumstances, the accuracy and completeness of account balances and
disclosures in the financial statement could not he confirmed.

eporr af the dwdior-Ceneral ow Ganarga Winer amd Soatation PLC for the pear endea 30 _une, X125
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2, Unsupported Trade and Other Receivables

Tha staterment of firancial pos:tion and as disclosad i Mote 22 Lo the Iinanc al stalements
raflects grose rade and other eceivables balancs of Kehs B6 983 455, The Nalg includas
provision of bad and deubeful debts of Kshs GGOE 365 and net tade and efher
receivables of Kshs 60,212 470 Howewer, the provsions werg net sopocred by
approved polcy for the provision for bad and doubtiul debts. Further, the balance ncludes
debts amounting 4o Kshs 48 490,141 which have been cuistanding for over cne mundred
dand twenty days {1200 days. In addilion, the Compsny had not established a Debt
Managemeant Policy and no effort appears W have begn mada o @eover the Inng
altstanding account receivablas

In the circumsfances, the accuracy, completeneszs and recoverability of trade and ofher
recervables balance of Kshs 86,953,855 could net be confirmed.

3. Unsupported Bank and Cash Balances

The etatement of financial position and as disciosed in dote 27 1 the finansial slatements
reflects bank and cash balance of Kehs.2,289,743 The balancs includes Kshe 558,314
in respect of mobile money account. However, documentary evidence i fomm of hMpesa
stataments were not provvded for audit verfication. [0 addiion, the balance ncludes cash
al hand of Kshs 195944 Howewver, dosumentary 2vdencs infoerm of board of survey
cedificate were not provided for awdit verification.

In the circumstances. the accuracy and completeness of bank and cash balances balance
of Kshs.2 268,743 could not be confirmed.

4, Lack of Valuatian of Assets

The statamant of inancial posmion reflects net book valye of ¥Kehe 28 711.043 in reepect
of property, plant and equipment as dizclosed in Motz 15 to the financial statement.
-Further. e Mote includes lully depreciated assets in use which include buildings and
Molor vehigles including molor cycles which have notl been valued and the Company is
deriving ecohomic benshtg from the usage

I the circumzlances, the accuracy and complatengss of propamy, plam and sguiphnent
kalances of Kahs 28,711,043 could not he confirmed

5. Long Qutstanding Trade and Other Payables

The statement af inancial position and as disclosed in Hote 34 to the inancial statemants
reflacts Kshs 37 209 507 in respect 1o trade and other payables Aadil review of the
payables revesled that trade payables amoonting {0 Kehsd 615433 had been
gutstanding for more than three {3} years. Further retirernent abligabons including
pension and graluty amounting ta Kshs 933,000 for pension and Kshs 2,737,151 for
gratuity has bean autstanding for maors than b (2) yeans,

et n
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~ailure of the Company 19 pay dabts as and when they fall dua may o an indicaton ot
the Campany s nability 10 zettls financal obligation. In addition, the Cempany may incar
penalies and ditigation for unpaid rebrement beneits

In the circumstances. the abildy of the Cormpany to settls debts 1= doubtiu] and the valdity,
accuracy and completeness of ade and other payat:les could not be confinmesd,

6. Unsupported Refundable Deposits and Prepayments

The statement of fnancigl positon reflects kshs 16,453,771 10 respect of refandabls
depozits and prepayments as disclosed in Motz 35 o the financial stalements  Tha
balance includes Kshs 15.686,021 ih respect 1o customer deposit Howeyver the depasit
account statement reflects Kshs 649 446 resulting 10 ansuppoded and unacoounted
refundable deposit halance of Kshs. 15 {106,573

I the circumnstances. the validity, sccuracy and completeness ol refundable deposits and
prepayments balance of Kshs 16463771 vould not be confirmed.

7. Unsoppartad Daferrad Ingome

The statement of financial posihion and as disclosed n Note 28 1o the financial statemenls
reflect deferres income of Kshs 13,707,535 which was rot suppored by analysis and
documentary ewnlence

In the circumstances, the accuracy and completeness of deferred ncome balance of
Kshs 13, 707.53% could not be confimmed.

The awdil was conductad in accordance with Intemational Slandards of Supreme Audit
Ingttahons {155412). | am independent of the Gatanga Water and Sanitation PLE
fManagement in accordance with 1S5Al 130 an Lhe Code of Ethics. | have hulfilled cther
_ethical responsbilities in accordance with the 3541 and in accordance with other ethical
" regutiraments apphcable W0 pedorrming audits of finangial statements in Kenya. | believe
that the: audit gvidence | have oblained is sufficicnt and appropriale to provide a basis for
my qualified opinicn.

Material Uncertainty Related to Going Concem

The statemant af proft or loss gad othar comprehensive ncome reflects a loss of
Kshs 2 698 801 and a pnor year Ioss of Kshe 8 908, 184 Further, the curent liahilities of
kshs.68 393,090 excead the current assets of Kehs 71,315,563 resulting o a negative
working capital of Kshs 17.078.427. The neqgative hquidity position s an indication of the
existence of a materal uncertainly on the Company's ability to conbnue as @ gmng
cancern which managemant has nol disclosed.

In the circumstancas, he Company may not be able (o meet kg curent obligations as
and when they fall due and may depend on the suppart from the County Govemment and
creditors.
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My Opinion is not modified in respect of this matter.
Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
describad in the Basis for Qualified Cpinion section, | have determined that thera are no
other key audit matters to communicate in my report.

Other Matter
Unrezolved Prior Year Audit Matters

In the prior year's audit report, several issues were raised under the Report on Financial
Statements, Lawfulness and Effectivenass in Usa of Public Resources, and Effectiveness
of Internal Controls, Risk Management and Governance, respectively. Review of the
status during audit of the Company in 2024/2025 revealed that the following matters
remained unresolved.

[No | Financial Year | Audit Issue
1 2023/2024 Unsupported Deferred Income
2 202372024 Unaccounted for Refundable Deposits and Prepayments
2 202342024 Undisclosed Bank Accounts
4 2023/2024 | Going Concern of the Entity
i) 20232024 Mon-Hevenua YWatar
6 20232024 Excessive Expenditure on Staff Costs
T 202372024 | Non-Compliance with Law on Ethnic Composition
Other Information

“The Management are responsible for the Other Information set out on page iii to xxix
which comprise of Key Entity Information and Management, Board of Directors profiles,
Key Management Team profiles, Chairman's Statement, Report of the Managing Director,
Statement of Performance Against Predetermined Objectives, Corporate Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the Directors and Statement of Director’s Responsibilities. The Other
Information does not include the financial statements and my audit report thereon.

In connection with my audit on the Gatanga Water and Sanitation PLC financial
statements, my responsibility is to read the Other Information and in doing so, consider
whether the Other Information is materially inconsistent with the financial statements or
my knowledge obtained in the audit or otherwise appears to be materially misstated. If
based on the work | have performed, | conclude that there is a material misstaterment of
this Other Information, | am required to report that fact. | have nothing to report in this
regard.

Regart of the Audiior-Gerenad on Gatampa Water and Jawdtarion FILC for de year snded 20 June, 2025
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My opinion on the financial statements does not cover the Other Infarmation and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIWENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

Az required by Ardicle 229(8) of the Consfitution, based on the audit procedures
parformed, except for the effects of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, |
confirm that nothing else has come to my attention to cause me to believe that public
resources have not hean applied lawfully and in an effective way.

Basis for Conclusion
1. Non-Revenue Water Above Threshold.

Available information provided for audit indicate that the Company during the year under
review produced one million nine hundred eighty-four thousand, nine hundred and fifty-
two (1,984, 952} cubic meters of water. Out of which one million two hundred ninety-nine
thousand two hundred eighty-nine (1,299,289) cubic meters represanting sixty-five (85)
percent were billed for Kshs. /4,025 483 leaving a balance of six hundred eighty-five
thousand six hundred sixty-three (885683) cubic meters representing thirty-five (35)
percent as non-revenue water valued at Kshs 39,064,853, The Unaccounted Water
percentage of 35% is 10% above the allowable loss of 25% by the Water Service
Regulatory Board (WASREB) guidelines.

Further, no matars weare installed at the inlet and outlet point of the water reservoir as a
-result the estimated sales of 1,289,289 cubic meters could not be confirmed,

The high level of Non-Revenue Water may have contributed negatively on the Company's
profitability and ability to sustain the services.

in the circumstances, Managemeant was in breach of the law,
2. Unmetered and Dormant Customers.

Review of Company records revealed that the Company had a total of fifteen thousand
aight hundred sixty-four (15,864) clients out of which nine thousand four hundred and
thirty (9,430) were metered, one thousand six-hundred and ninety-nine (1,698) did not
have meters and four thousand eight hundred seven (4,807) were dormant. It was also
noted that all the clients who were unmetered they were issued with estimated meter
readings, as a result the figure of operating revenue cannot be confirmed. In addition, the

Repord of the duditor-General on Gatenra Warer cod Sanivaion PLC for the vear ended 30 June, 2025
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compsry 12 .0 breach of padt 42 {a) of WASREE Licenze on the conailians of the
license.

In the circumstanzes, Maragemenl was in breach of ihe law

3. Noncompliance of the National Cobesion and Integration Act on Ethnicity

Feview of the pesscnnel records maindained by the Company revealed that the Compary
hags eighty- six [BE} stafl members cut of which zeventy- seven {771 o7 §1% of the stafl
members are from the dominant ethmic commumty. This is cortiary 10 section 7{2) of ths
Mational Cahesion and Integration Act, 2008

Furhee, the Company did not allocale 5% of employment oppotunities to persons with
disability sontiary 1o Section 21 of Perscns vath Misab:lity &1 2025,

In the circymstances, Managemenl was in breach of the law.

4, Non- Compliance with The Data Protection Act

The statemant of profii or loss and other comprehensive income and as disclosed 10 Naote
11t the Anancial statements refrect of Kshs 29 240 443 in respect 1o stalf costs whrch
furthar inchides Kehs 1,655 849 as employer's contribution to pension scheme remitted
to Sounty Pension Fund and Local Authority Pension Trust Howswvar, Management did
not provide a written contract for data processing wath the wo pension funds as required
by s2clion 42 of the Data Frotection 2gt, 2015,

In the citcumstances. Managemenl was in breach af the law

S. Mon-Compliance with Fiscal Responsibilities Principles

The statement of profit or loss and cthor comprehensive income and as disclosed in Note

S to the fivancial statzments reflecis Kshs 39,240 4423 in respet 16 $1all costs. The siaff
coste constiniad fifty-one percant (51%) of the total revenue of Kehs 77 040, 193 of the
Company for tho yoar wunder review, This iz conlrary to Section 3.2 (9} of WASRER
corporate Governance Guidelines that povides that 1he staff costs should not exoeed
33%: of the tolal revenue as per the Company's 5ize.

In the circumstances, Managament was in breach of the law,

The audit was conducted in accordance with (3341 3000 and 15541 4000, The standards
requare thal | comply with ethical raquirements and plan and perfom the audit to oblain
assurance akoul whethar the activities. financial transactions and information reflected in
the inancial statemants cemply 1in all material respects with the authonbes that govern
them. | believe that the audil evidence | have obtamned iz sufficient and appropnate
provide a basis for nvy gonclusion

Epvaer s e it Lot 08 00 nindind i aoad puavjorgom FLET foe B Laene eniid ool 30 Ty 20

7




REFORT OM  THE EFFECTVEMESZ> CF  INTERMAL  CONTRCLE,  RIGK
FMAMAGEMENT AND GOVERMNANCT

Conclusion

A5 requingd by Section T11ay of the Pullic Audl Acl 2015, Las=2d on the aooil
ocrocedurez parfonmed, except for the affact of the malters described in the Basis for
Conclusion on Effectiveness of Incernal Contrals. Rk Management and Goverparn ce
section of my repcrl. | confizm that nothing elze has come ta my attention io cause e o
Breheve that nternal controls, nsk management and governance were nat effective.

Basis for Conclusion

Ineffective Management of Asscts
[. Lack of updated Fixed Assets Reqgister

The Company falled to maintain an updated fiked assels register The Mked assels
reqister provided for audif review revealed that cribcal information such as acousition
cost, lag number, date of acqusiion, condition of assetz. serial numbers. depreciation
charged and nal book values as al the end of penod were missing while some of the
azacts worg not recorded in the assels requster.

ii. Untagged Assets

Acoording 4o {he ived assets register and physical verificatwon of the assels revealed that
the Company had assets thar were not tagged 1o show they helonged o the Company

lii. Faillure to Dhspose of Unserviceable Assets

“Audit reveew of she assets regrster and physical vernfication revealed thal some assets
including two metercycles and an inderngl mast were non-operalional and wers
unserviceable. Howevers, Managemen! did not provide the annual disposal plan for the
asset for audil ieview

In the circumstances, the cffactiveness on the asset management system in place sould
nol be confirmed.

Basis for Conclusion

The audit was conducted in accordanse with 15541 2315 and E55A1 2330 The standards
require that | plan and perform the audit to obfain assurance ahout whether effective
processes and syslems of internal contrels, nsk Management and overalf governance
werg gperaling effectively in all material respects. | believe thal the aodit evidence | have
obtained is sufficient and appropnate o provide g basis for my conclusion.

epraet e S it e Cigsenga Tk e anid Saeiaens F9O07 e o et ol B e, T
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by Company Act, 2015, | report based on my audit that | have obtained all
the information and explanations which to the bast of my knowledge and belief, wars
necessary for the purpose of the audit. In my opinion, except for the matters described in
the Basis for Qualified Opinion, | confirm that:

|nformation given in the directors’ report on pages xxvi to xxvil is consistent with the
financial statements, and

The auditable part of the directors’ remuneration report on page 28 has been properly
prepared in accordance with the Companies Act, 2015,

Basis for Conclusion

The Company Act, 2015 requires that | report on the legal or regulatory requirements, or
on peformance information disclosed. These matters require expressing a separafe
opinion as (o the Company compliance with laws and regulations. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion,

Responsibilities of the Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Intemational Financial Reporting Standards (IFRS) and
for maintaining effective internal controls as Management determines is nacessary o
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of intemal

. ‘Controls, rigk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concem basis of accounting unless
Management is aware of the intention to cease operations.

Management Is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015,

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management 8 also responsible for ensuring that the
activities, financial transactions and information reflected in the financial staternents
comply with the authorities which govern them and that public resources are applied in

an effective way.

teport of the Awditer-Gemero! on Cratange Barer gad Souitarion PLE for the yeer ended 30 diee, J015
5



Tue Board of Dicectors ara respansiblz for overseeing the Company’'s firanca! repoentiag
process, reviewing the efdachveness of how Blanagemant monitors compliance with
relevant legislative and regulatory requirererts, ensuiing thal efectve procesees and
systerns are :noplacs to adcress ey rafes and 1esponsikilities in reladon o gowarnanss
and rizk managemsrt, ard snsudng the adequacy and effectiveness of ihe conlrol
environment.

Auditor-General's Responsibilities for tha Audit

My responsibilily @5 b condust an audit o the financ.al statements i accordance wilth
Article 22974} of the Constiidion, Secton 3% of the Purblc Audit Acl, 2045 anid the
International Standards of Supreme Audit Instituficns (455415, The standarts ragure
thal, in corducting the audit, | obtain reasonable assurancse about whether the dnanciad
ctatomnents as a whaole are free from matarial misstaternants, whethar dus to fraud or error
and fo issue an auditor's report that includes my opinion in accordance with Section 48
ot the Pubhc Audit Acl, 2015 Reasonaole assurance 15 2 high level of assurarce but 5
not @ guarantee that an audil condusted in accosdance with 155Als will always detect a
rraterial misstaternent whan it axiste. Misstaternents can arise fram fraud or girer and are
cohsidered material if, ndavidually ar in the aggregate, they could reasanably be expected
to mfluence the econamic decisions of users taken on the Lasis of theee firancial

etatements.

In conducting the audit, Aricle 229(8) of 1he Conslitulion also requires that | express &
conclusion an whether or nat in all material respects, tha activiies, financial transactions
and information reflacled in the inancial statements are in compliance wilh the authontes
that govern them and that public rescurces are applied mn an effective way. [n addition, |
considar the enbty's control envieenment i order te give an asswrancc on the
effectiveness of internal conlrols, risk management and governance processes and
systems in accordance wih the provisions of Section 7(1)(a) of the Fublic Audit Acl, 2013,

‘Further, | am required Lo submit the audit report in acgordansce with Aricle 229(7) of the
Constitution.

Delailed descnption of my responsibilities for the audit is iocaled at the Office of the
Auditar-Ganeral's wehsite al hitps fiwe aagkenya. gokelauditor-generals-

respansibililies-fo-audit! This description forms part of my suditor's report

FCPA, B3
AUDITOR-GENERAL

Mairobt

20 Mavamber, 2025

Mager wf B Agetitor-Cieena we Covae i e aied Saejance U0 fae e pave sz B e, 2022
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Gatanga Water and Sanitatlon PLC

Annunal Report and Financial Statements for the year ended June 30, 2025

1. Statement of Profit or Loss & Other Comprehensive Income for the Year Ended 30
June 20285.

“Reven ue
Operating Revenus 6 77,040,193 50,490,605
Grants Income 7 - 525,903
Other Income 8 = TO2,853
Finance income L - -
Other gains/(losses) 10 - -
Total Revenue 77,040,193 61,719,361
Expenses
Staff Costs 11 389240 443 309,408,743
General and Operations expenses 12 26,680,038 20,750,672
Board Expensas 13 2,250,969 2,805,119
Maintenance Expenses 14 6,087,133 5,287,705
Depraciation and Amortizalion axpanses 15 5,380,410 2,168,711
Finance Costs 16 - A
Total Expenses 79,638,994 70,627,545
Profit{Loss) Before Taxation {2,598,801) (8,908,184)
Incoma Tax Expensel{Cradit) - -
Profit{Loss) After Taxation (2,598,801) (8,908,184)
Earnings Par Share — Basic and Diluted - -
Dividend per share - .
Other Comprehensive Income
Profit! (Loss) After Taxation (2,598,801) (8,908,184)
Surplus or deficit on revaluation of PPE -
Remeasuramant of net dafined bensfit liability <
Fair Value Gainf(Loss) On Investments In =
Equity Instruments Designated As Al FYTOC!
{Fair Valug Through Other Comprehensive
Income)
Total Comprehensive Income for The Year (2,598,801) (8,908,184)




Gatanga Water and Sanitation PLC

Anmual Report and Financial Statements for the vear ended June 30, 2025

15. Statement of Financial Positlon as at 30 June 2025

Assats

Non-current assets

FProperiy, plant and equipment

19

28,463,801

31,518,859

Intengible assels

Investment properdy

20 |

B60, 421

2 430,628

Right- of -uss asssats

Biological assets

Fized inferast investments

Quoted investmenis

Linquated investmants

Totzl non-current assets

29,133,322

33,049,785

Currant assots

Imeentories

21

8,713,350

<08 ,695

Trada and receivable

60,285 470

60,804 747

Tax recoverable

Shor-term deposits

-

Prepayments

26

27,000

Bank and cash balances

2 289,743

3,032,830

Totzl non-currant assets

71,315,563

54,236,272

Total Assels

100,448,884

98,186,057

| Equity and liabilities

I Capital and Reserves

'Eapitai Reserves

18,443,575

16,443,575

Reavaluation reserve

‘Capital Grant

8,713,350

“Fair value adjustment reserve

=

| Retained eaminas

(13,102,030}

(10,503,229)

Capital and Reserves

12,054,885

5,840,345

TR

Meon-current llabilitias

Deferred tax lisbility

38

Borrowings

39

Lease fiability

40

Provisions

41

Retirameant benefits

42

L=




Gatanga Water and Junitution FLC
Annual Repori and Finonekal Stotetwents dor (ke year cnded Jang 33, 2035

Total non-current liabililies -
_E-:-rr-:-'.x-ings o -
Lense Hability -
Provisions o - . Y 20,8537 20,953,177
Retireme-n_t berelit obligatians -
Trade and other gayables [ ETA69.807 45,329,881
| Ralundable deposits and Frepeyments | 35 16,463,771 | 13,730,120
i Deferrad income 1B 13707 535 13,632,433
| Taxation : -
| Total current Liabilities - £2,393,000 02,245,717
“Total Equity and Liabilites T 100,445,884 ©  oEARG05T |

Tha financia |l statemonts were approved By the Board on 080 2023 and sgned on ils behalf 2y

R - e
|!I'l?£'_.F'.L':?"' ) v

Mame; Jefin H, Kairo MName; P4 Loige K, Ndunge  Name;
Managng Chreclor Head of Finance Chalrman of the Board
ICPAK M/No. 15428
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Calaozs YWater and Santiatien PLC

Annual Report and Financial Statements tor the year ended June 30, 2023
17, Statament of Cash Flows for The ¥ear Ended 30 June 2025

| Receipts

Gash Flows from COperating Actlvlties \

I Dperating Receipls

Grants Income

E&f&ﬁﬁ!qﬂnme
Cher lncarne

57 268,758

' 1,483,055

!
I
|

3:212,50)

Customar Depostts

Taotal Receipts

-F'Eljll'l'll!'-r.-l‘tﬁ T

1935301
58,204,650

_ 1,019,000
65,714,358

S1laff Costs

General And Operaticn Expenses

L7, 1 3. B0

(34,350,004)

[23.386.425}

(21,471,051]

Beard Expenzes

{1,427 200}

Maintcnonce Expenses
Finance Cosls

{65 477)

(2,010,750}
SAaEEnasly
{115,593)

Refund Of Custorner Deposits
Tolal Fayments

Met Cash From/ (Used In} Operating Activities

cr

{10,000}
__[B9,4.55 S0y

(B2, 842 551}

Cash Flows from Investing Activilles
Purchase OFf Propeny, Flant And Equipment
{FPE)}

Proceeds Fram IjiE.j:l-::lEEll Cf PRE
Furchase Of Imangitle Assels

(3.212,303)

Purchase Of Invesiment Praperty

-

F"uu:h:ﬂ;& o Ciugted Investmanls

" Proceads From Disposal of Cuoled Invesiments

Met Cash Fromif {Usad Inj Investing Actlvilles

Cash Flows [rom Financing Activities

(488, 846)

(3,212,303

Proceeds From lssues of Mew Share Capital
Proceeds From Borowlngs

Repayment Of Borowings -

Dividamnls Paid

Met Cash Fromd{Usad In) Flnanclng Activilies
Increasaf{Dacrease) In Gash and Cash
Equivalents

(743,087)

{440,476}

| Cash And Cagh Equivalents At Beginning of
" Year

3,032,830

{ Effects OF Foreiqn Exrhanges Rale Flucluatons

]

3,473,305

&



Cimtanpa Wider and Sanitation PLC
Al Repovt aud Fluancial Statemenis fin fhhe yenr encded Juse 30, 2005

T MW | sawmEs | 303aeds
g ' Kehs - Kals

Casl And Gash Equivalenta Al End of tho Yoar | 2209743 | 3,032,830




Caplangy Wiler nud Sanitntion "LL

Anaal Report nid 1wl Statements For The yoar ciled Juoe 30, 2008

L TER P

16, Statement O Gompaclson of Boadget & Actual Amoongs for The Period Ended 30 dune
: S g ' | Acluslos | Pedomm | % of
DearAption ?;:ﬂ::’l' """*:::::"'" ! J;El: | gomparnidls | new | uidiea
aadis LR  banis | ditferonce |t
Mnha Mshs | Hatw s Waha | :
f i _r b I G il . = -l j h;:k
'___ Kaha Kahs Kshs -Ifé_Ijg_ Kalm
Budlgot carryovins = 5 = E
From the previons -
B S i = .
Receipts : o =
Operating Revenua | 74,475,083 - a
. | 2000000 | 72475083
| Other Rovenue | 630,000 | opo,000 | 30,000 i —
Grants : B i = ' =
Hinanee I!H:?iﬁu e S : i i p g =~
Olher gains . o] - i e
Tatal Receipts i C - L |
g TEA05883 1 5 gon,000 | 72,505,008 | 67268758 | 5,297,206 | oaw
Payimanis N 1 T ] R
SlellCosts | 87203300 | 450,660 | 37,853,000 | 39240443 | 4,506,474 | 104%
Board Expenses | 2848800 | 650,000 | 2198600 | 2260860 | 52369 | 102%
Craneral s '
aporalions 32775413 - _
Exponses s 4,502,000 | 26,213,413 | 26690501 | 522012 | 98% |
Maiitenaie | 3900,000 | 2248000 | 8208000 | 0087,133 | 120867 | 96%
Finames.cogls 5000 | 247,000 | 68000 | GO422 | 422 101%
Cxpenditore L TRATIR | are0,351 | 72,341,008 | 7asarace | .oopa0e | 101%
Total Pmymenis 0,446 314 . .
S e 45,641,000 | F2.506,083 | F3,606815 | 009,852 | 100%
Caniial i AL WL L L
Exponditure 2,244,000 .
| Payments | Auanann | 64,000 108, 3406 -A346 [ 104%,



Gatanga Water and Sanifation PLC
Annnal Report and Financial Statements for the year ended June 30, 2025

18. Notes to the Financial Statemants

1. General Information
Gelanga Water and Sanitation PLC s establishad In Kenya under the Companies Adt, 2015 and
derives its authority and accountability from Water Act 2016, The Company is wholly ownad by
the hMurang'a Enmﬂr Government. The Company's principal activity is 1o ensure efficier and
effective pravision of water Services to the residents of Gatanga and Whangs Sub-Counties. For
Kenyan Companles Act reporting purpeses, the balance sheet is represanted by the statemant of
financial position and the profil and loss account by the siatement of pro® or loze and olher
comprehensive ncome In thesa financial starements,

2. Statement of Compllance and Basis of Preparation
The financial statements have been prepared on a historical cost basis excep! for the
measurement 8t re-valued amounte of certain ilems of property, plant and egquipment,
markgtable securities snd financlal nstruments at fair valua, impaired sscats /i their estimaisd
recoverabie amounis and actuariafly detarmined lebiites ot thelr presend valun. The preparation
of Mnancial statemends In conformily with International Frrancial Reporting Standards (IFRS)
allows the use of eslimales and assumptlons. 1l aiso requires management to exercise
judgement in the precess of applying the Gompany's accounting poficies. The srees In';rorl.lmu a
higher degree of judgement or complexily, or where assumptions and estimales e significant o
the financial statemenis, are disclosed.

* “Thirfinancial statemnants have been prepared and presenled In Kenya Shillings, which s the
funttional and reparting curency of the Company. The figures are rounded fo the nearest
Eenyan shilling.

The financial statemante have bean prepared in accordance with the PEWM Aci, the Stale
Corporations Act, Veater Act 2018 and the Company's Acl flncfude any olher applicable
lagisiation), and International Financial Reporting Standards (IFRS). Tha secounting policies
adopled hava been consistenlly applied to &l he years  presented.




Gentpoen Waler awd Snnitation FLOC
Anmal Repori sl Financial Sinfements for the yeor endeil dinie 3, ZHELS

Motes to the financial stroments (continud)
. Application of Now and Rovisod International Financial Reporting Standavds

(IF1e5)

L MNew and arneoded stondards and inforpredadions in issae aad offociive i e posr

erpefend S0 e S,

e

Aunepdmoils o (A5
1 filled Chssilication
of  Lisbilities as
Currenl ai M-
carrent  (issued  in
Januesry 2020,
amoded 0 Oolobey
AL
Amendment o IFES
16 (led Leasa
Lissh@ity In o Snbe and
Lepachank (Bamed in
oaptember AVEE)

Amendmonts o e
Classiticalion el
reasUrement of
Flanckal Inshuments
Alreethnents o FIRS
Baml IFRS ¥

ML S —

| Descriplion

The amendmanks, appiicable o anmual
periods beginaing on or alter Tst iy
2024, olmily a oritaon b WS 1 for
classilying o lisbdlly as non-cunenl: the
requiresend for am entidy B have the right
b defer solisment of the labity for al
laast 12 months aller e reporllisg panodl

The  amensdment, applicebie o annual
pancids beglnning on or alter fsi Jamary
2024, requires A  eeler-lesnes fo
mibaaqenily  mesdure  loasae fohilties
arming (rom & kaseback s way that i
doed not recogniae any ool of e
(edn or boss.
The amendments specify:
I wehon a financlial Habilily selibocd uskng
an elEclronie paymet system can be
cleemed ko be dischamed bofore the
setbement divte.
. i to nssess e conlraciual cash
Aowy  choractonstice of - fmancial
aszals with cordingent Teaturas wien

Effociive Date 1

[ ey

The
sflective Tor annisdl poicds
Boginning o0 o alfor
danuary 1, A4l Errlicr
applicaticn is permilied,

Tha  amendinems are
gffectve fow anmel paniods
Beghning  on o afler
Jamary 1, Hex. Eadler
apheation i permiied,

1 January #2026

e madure of e contingent event
does e relate directly b clangos D
baewsics Bedpschingg risks and cosls; and

pew  or  amended  disclosire
recpuiremenls redating o nvestimon!s
in aquily inslrements deskinaled al
fati vibe ihrongh alhar
counprehensive lnesne wnd Bnoncial
msinamams with coptingent Tealures
fhat ol i retle direclly o bosiz

i

[exrhing risks el cosis,

(The Diecloers have assessed e applicolde  standovds amd aipsiiiiaids, Bazed on Ul
agsossment of fuyect of agplicalion of e above, they do nol expect thal ere will Do a
sigeiffcand i on the cotpany's foncid silements. Ov fe foffowing fos been issossmd fo
ha sigiiicant for o cormyaeey (el has Doy aikiossed o fofows., )

fhier presr cipfeod 30 e 2025,

1

Py drnd dimenoled siaedineds. sl lideipeedadlons fn dssoe D ol yei of feciive i
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Gatanga Water and Saritation PLC

Aunnnal Report and Fin*'mtinl Statements for the year ended June 30, 2025

—

Wotes to the financial &*atamams jconlinued)
4. Summary of Aﬂndu nting Policies

The principle accounting-palicies adopled in tha preparation of thesa financial siaiements are sat out

inalona

a) Revenue recognition
Revenue is measured basad on the consideration to which the entity axpects to ba dnfiffed in a
conlract with 8 cusiomer and excludes amounis coflecled on behalf of third paries. The enlity
racognizes revenue when it transfiars contral of 8 product or service to a customer.

i)

iii)

Revenue from the sale of goods and services is recognized in the year in which the
Company delivers productsfservices to the cuslomer, the customer has accepted the
products/services and collectablity of the related receivahles s reasonably assurad
Grants from Government Enfities are recognized In the year in which the Company
aclually recehves such grants, Recurrent grants are recognized in the statement of
somprehensive income, Developmenticapilal grants are recognized In the statement of
financial position and roalised in the statement of comprahensive Income over tha
useful ife of ihe assats that has been acyuied using such funds.

Finance income comprises mterest receivable from bank deposils and Invesiment in
securities, &nd is recognized in profit or loss on a lUme proportivn basis using the
effective infirest rate method.

Dividend inome i recognized in the income siatement in the year in which tha right
b0 receine Ihcrpaymnnt is eslablished.

Rental income is recognized in the income statement 38 it acerues using the effective
interest impdicil in lease agregments.

Other income iz recognized as it sccrues.
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Clitmgn Worker pod Saniifadion P10
Aunadd Bepoet aml Finaneial Statemenis G the year onded June 3, 2ELS

Notas to the finaneial sintements {continnod)

Sumwnany of Atcounniing Polinies

B lielind contribiutiona
lii-keigsed eomdrilbadfion ave donsdions el aee wwds o e Company in e lorm of aciusl googds
andlor scrvicos rather than i monoy of cash lerms. These donalions may Dokude vehiclas,
oquipmond, vililies or personasl services, Whera he financial valoa received for n-kind
coptibulions con be reliably dolermined, e Company inchidos such valio in ihe statement of
comprelensive income both ae revene and B2 a0 expensa i equal sl opposile amounts,
olherwiae, the condibution e ol recorded bt disclosod.
) Propeviy, plant and cguipmoent
Al sategorles of propety, plant s equipment ara inilinlly meordod ol cost loss accumuliod
depreciation and impairment losses, Cedlain cologoies of peoparly, Mant ond edquipanent aro
subsaquently cormiod al re-wndued amounts, baing their fae value &l tho daste of re-valiation less sy
subseduent acoumulptad deprociation and Bnpeinnent losses. Whors ro-moasuramant at re-valusd
anounts s deaired, sl ilbms in a0 assal calagory ae de-valomd thmgh perodio vahalions corriod

aoull by independent cxlaral valirs.

d} BDepraciation and impairment of properly, plant and equipment
Fraehabl kand and capial work I progress are ot depreciafed. Capilal worlt In progronss relalos
aainly. o the cosl of ongolng bul woinplete wikks on Dullkliogs and olher civil wodks and
fstatalions,
Dapraciation on propacy, plant and coulpment is recognized in the ncome slatenont on a slaighl-
liney Bassis o wrlle dowir the cosl of each assel o e re-valeed arount b s raskhel vaklon over il
atestinvenfesid sl We. Tl anaig rotes i use are;

|JI;|4_ TV _| Yoais Rales
Frechaoled Liand i 1%
Lensahold Laml ' il 0%
Phudlctiys sk civil warks in 0w
Ifrastruciure works ' TV B% 00
Plﬂlll.ﬂrlll!I.Ii.l-i'-‘hﬁllﬂ)' = = == ik i 12.6%
“Molor velicles, inchicdng motorcyeles N 25%
Coiatibears s pbiond sl - - a | a3




Gatanga Water and Sanitation PLC
Annual Report and Financial Statements for the year ended June 30, 2015

Office equipment, furniture and fittings * 3] 12.5%
intangible Assets 5 [I 33.3%

A full year's depreciation charge is recognized both in the year of asset purchase and none in the
year of asset disposal. Items of property, plant and equipment are reviewed annually for Impairment
and accountad for In line with the provisicns In the standard,

e) Intangible assets

Intangible assets with finlte useful lives that are acquired separately are camed al cosl lass
accumulated ameortization and accumulated impaiment losses. Amortization is recognized on @
straight-line basis over thelr estimated useful lives. The estimated useful life and amartization
method are reviewed at the end of sach reporiing pericd, with the affect of any changes in estimate
baelng accounted for on a prospective basis,

Intanglble assets with indefinite usaful lives that are acgquired separalely are carried at cost less

accumulated impairment losses.

f) Amortization and impairment of Intangible assets
Amorization is calculated on the straight-ine basis over the estimated useful life of the intangible
assat. All intangible assals are reviewed annually for impairment. Where the camying amount of an
intangible asset is assessed as grealar than its estimated recoverable amount, an Impalrment loss Is
_recognized end the asset is written down fo its estimated recoverable amount.

a) Investment property
investment propesty, which is property held to eamn rentals andfor for capital appreciation {including

property under construction for such purpoges), is measurad [nitially at cost, including transaction
costs. Subsequent to initial recognition, Investment property is measured at falr value. Gains or
lossas ansing from changes in the fair value of investment property are included in profit or loss in
the period in which they arise. An investment property is derecognized upon disposal or whan the
investment properly is permanently withdrawn from use and no fulure economic banefits are
expected from the disposal, Any gain or loss arising from derecognition of the property (calculated
as the difference belween the net disposal proceeds and the camying amount of the asset) is
included in profit or loss in the period in which the property is deracognized. =4
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Gatanga Water and Sanitation PLC
Annual Report and Financial Siztements for the yesr saded June 38, 2433

Summary of Accounting Policies
h} Right of Use Asset

The right-of-use assels Somprise the mittel measurement of the coresponding leasze liability, lsass
!paymen’ls made at or biffore the commencement day, 155 any lease inceniives racalved and any
.ﬂ:tr.al direct costs. They are subseguently measurad at cost less accumulated deprecizlion and
mpakmaent losses, Whenever the enfity incurs an obligafion for costs o dismantls and remava a
feased assel, restore the site on which it is localed or restore the underlying aseel lo the conditian
required by the termis and conditions of the lesase, a provision i recognized and measured undor
IAS 37. To the exteni ihal the costs relate o a nght-cf-use asset, fhe costs are included in the
relatad rght-of-use assel, unless those costs are incurred to produce inventories. Righl-of-use
aseals are depreciated over the shorer period of lease lermn and usaful life of the underlying assat. If
1 lease ransfers ownership of the underfying asset or the cost of the right-of-use asset refiects that
the enlity expecis to ex:rcise @ purchase oplion, 1he relaled right-of-use asset s depreciated over
he useful ife of the unflerying assel. The deprecistion starts al e commencament date of the
vaage, The right-of-use a:sets are presented as a separate line in the statement of financial pasiion,

i}. Blological Azsats

The entity recognizes biclogical assets whon | controls the assets due to past events,
it is probable thal future sconomic benefits associatad with the asset will fow 1o lhe
antity, and when the fair value or cost of the ssset can be measured reliably, Biclogical
assets are miliafly and subsequerilly measurad at fair value leze coals fo sell, except
whera falr value cannot be maliably determined, In such cases, (he asselis measured &
s cost fess accumulated depreciation and any sccumulsied mpalrment Soszes
Changes in fair valus less costs To sell ara recognized in surplus/deficd In the pericd in
wihich Lhey ooour,

Sl bl eVl
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Gatangn Water and Sanitation PLC
Annual Report and Financial Statements for the year ended June 30, 2025

J) Fixed interest investments (bonds)
| ‘r‘ixeu’ interest investments refer to Invesiment funds placed under Central Bank of Kanya (CBK}
wong-levm Infrastructure bonds and other corporate bonds with the Iniention of earning Interest, Ficed
nterest investmants are freely iraded at the Nalroll Secarities Exchange. The bonds are measurad
| ;at amortized cost or at fair value through profit or less or at fair value through other comprehensive
income (FVOCH. (lWhicheveris applicablea).

k) Quoted investments
[ “yoled investmenls are classified as non-cufreal assats and comprise marketable securities traded

realy at the Nairobi Sacurities Exchange or other regional and intemational securities exchanges.
| Quocled investments are slated ai fair vaiue.
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Gatanga Water and Sanitation PLC
Annual Report and Financial Statements for the year ended June 30, 2025

|
summary of Accounting] Policies

I} Unpgquoted investments _
Unquoted investmants siated al cosl under non-current assels, and comprise equily shares held in
other Government owned or conbrolled enfities that are not quoted in the Sectrilies Exchange.
These are measured at fair value through profit or loss (FVTPL).

mj} Inventories
?manlm‘lﬂﬂ are sizted at the lower of cost and net realfizeble value, Cost comprizes drect malsrtals
and, where epplicable, direct labour costs and those overheads that have been mourrad in bringing
'1'33 invantories ko ﬁ-ralr pr:;'rﬁ.ﬂrﬂ Iseation and cendiion. Coet |5 calculated using the welghted average
s-na.t method/! FIFO {D'I.Wr:hwer iz gpplicable). Met realizable value repragents the esfimated sailing
Fr'iba- less all estimated costs of completion and costs 10 be mcurred in markeiing, =elling and
distribution.

N} Trade and cther racelvables
Trade and other receivables are recognized gt amortized cost less allowances for any uncoliaciibie
amotnis. These sre assessed for enpairment on a continuing basis. An esimala is made of dowbiul
receivables based on a review of all oulstanding amounis at the year end. Bad debts are writien off
Eer aﬂ aﬂu:‘l:s gt rem\naf]r have been exhausted and whsn the necessany approval i write off 15
ﬁ-.errteq A raport o6 TCEEE..E and wilte offs 5 disclosed on page oo of this report.

i o) Taxation
i} Current income tax

Current mcome tax assels and liabilfies for I:helr cuirent perfod are muasured al the amount expecied
to be recovered from or paid {o the taxation authorifies, The tax rates and tax laws w=ed W compuls
the amount are those tha! are enacled or subslantively enacted, at the reporiing dale in the area
where the Company operates and generates taxable income. Currenl income ax relating to lems
recognized directly in net assets is recognized in net aszets and not in the profil oF oss slatement.
Cigrent income tax asset: and liabiitles for the current period are measurad st the amownt expected
1 be recoversd from ur|:u=:.id ta the taxation suthorities. Managemaent periodically evaiuaies positions
taken in the tax retums \ﬁith respect to siluations in which applicable tax regulations are sublect Lo
intarpratation and establizhes provisions where appropriale.
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Gatanga Water and Sanitation PLC
Annual Report and Financinl Statements for the year anded June 30, 2015

p) Deferred tax
Daferred tax is provided using the Eability method on témporary differences between Uie lax basas
‘ol assals and fablites :IEH'Id their carrying amounts for financial reporting purposes at the reporting
date.

‘Deferred tax Rabilities are recognized for all laxable lemporary differences, excepl In respact of
taxable temporary diffierances associated with investments in corfrolled entifies, associates and
inlerasts in joint venlures, when the timing of the reversal of the lemparary differences can be
controlled and it is probabla thal ihe temporary differences wil nol reverse in the forezeeable fulure
Deferred tax assels are recognized for all deductible temporary differences, tha carry forward of
unused tax credits and any unused (ax losses. Deferred lax assels are recognized o the exdant that
il s probable thal laxable profit will be available against which the deductible temporary differences,
‘and the camy forward of unmed tax credits and unused lax lnsses can be vlillzed, exeapt in respact
af deductibie mmpm'anr differences associated with investments in controlied enfifies, assocalos
and Intesests in joint ventures, deferred tax assels are recognized cnly 1o fhe axient that it is
probable that the tempotary differences will reverse In the foreseeable future and taxabie profil will
e available against which the lsmporary differences can be ufilized.
‘The carrying amount of deferred tax assels is reviewad sl each reporfing date and reduced fo the
extent that & is no longer probable that sulficient taxable profit will be available to allow all or part of
e defarred tax assel to be uiized. Unrecognized deforred tax assels are re-assessed at each
mpuﬂing date and are recognized to the axtant that # has become probable that future taxable
profits. will aliow the deferred tax asset to be recovered. Deferred fax assels and fizhiilies ars
imeasured at the tax rates that are expecied to 2pply in the year when the aszel (= realizad or tha
fabliity is sellad, based an tax rates {and tax laws) hal have been enactad o substantively enacied
I the reporting date.
Deferred fax refaling lo fems recognized oulside surplus or deficit is recognized oulside surplus er
deflcil. Daferred tax ifems are recognized in comstation to the underlying transaction in nel assels
Deferred fax assels and deferred tax labilifies are offset if a legafly enforceable right exists fo sof off
&m‘am tax assels againFl current income tax liabllities and the deferred faxes ralate 1o the sama
t.a:-;ahe-a antity and the same taxation ﬂuth;:rin.r

E
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Gatanga Water and Sanitation PLC
Annual Report and Financial Statements for the year ended June 30, 2025

4} Borrowing costs
,iEMuwmg cogls dracll;,r allributsble to 1he aoquisition, construction or precuciion of quafitying
f:‘as.seis, which are asseis that Recessarly take a substantial period of fima o gel ready for their
intended use or sale, are added fo the o8l of those assels, until such time as the assels ara
substantially ready for their infended vse o sale. To ihe extent tha! variable rate borrowings are
used o finance a qualifying assel and are hedgad In an effective cash fiow hedge of inferest raie

reclassified to profit or loss when the qualifylng assel impacts profit or foss. To the extent that fred
rata borrowings are used 1o finance a qualifying ssset and arg hedgad in an sffective fair valus
hedge of interest rate risk, the capifadized berrawing costs reflect the hedged intergst rale.
Imvestment income eamed on the lemporary investment of specific borrewings pending their

other borrowing costs are recognized i profil or loss in the Period in which they are incurred,

f} Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, shork-term deposils an eslf
and highly fiquid investments with an ciginal maturity of three monthe or less, which are readiy
tonverile lo known amounts of cash and ars subject to insignificant risk of GNANQEs in value. Bank
account balances include amounts held af various Commerdal Banks af the #nd of [he reporfing
period,
.+ “~Restricted cash
i esliitted cash refers t:gn:aah and cash equivalent balances that have veage constraints. An enitity
phall disclose, together with a Commentary by management, the amount of significant cash and cash
Bquivalent balances held by the entily that are not available for use by the entity,

=4

e

interest bearing loans and overdratts are initially recerded af fair vaie being received, net ef isspe
CosE agsocialed with the boowing. Subsequently, thase are measwred at amorfized cast LSing the
effective interast rate method, Amortized cost is calculated by taking inta account any issue cost and

1%
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Gatangn Water and Sanitatien PLC
Annual Repord and Financial Statements for the yeor ended June 30, 2025

t) Trade and &thﬁrpayﬂhlm
‘Trade and other payahles are non-inlerest baaring and ere carmied al amortized cost, which is
e

‘measured =t the fair value of contractual value of the consideration to be paid in fulure in respect of
goods and sarvices supplied, whether billed o the enlity or netl, less any paymenls made (o the
supphers.

u) Retirement benefit obligations

Satanga Waler and Saritation PLC has registered ali permanent and pansionable employees inlo
two defined contributior, and benefit schemes, The schemes ama County Pension Fund (CPF) and
Local Authority Pauslnn_lﬁnhans {(LAPTRUST). The company joined the pension 5th Oclaber 2010
and 17th February 200;) respectively. The company contributes to these two pension schemes.
;Lrndar CPF employer confribute 15% and employee 12% of basic salary and house sllowance.
Contrbution of Natlona: Water Penslon Scheme & 7.5% by emploves and 6% by smployer
calculated on basic salary only. |

v) Provision for staff leave pay
Emploveas' anfitiements to annual leave are recognized os they accrue, A provision is made for the

pellmatad lakify for annual leave af ihe reporiing date

. w) Exchange rate differences

rf?.rl'm- - aceoinling mcnn:l;. are mainiained i the functlonal curmency of lhe primery economic
znwviranment in which the entity operates, Kenya Shillings. Transactions n foreign currencies during
ihe yeariperiod are translated into the functonal currency using the exchange rales prevailing at the
dates of the transactions or valuation where lems are re-measured, Any foreign exchange gains
and losses resulting from the settlement of such transactions and from the Wransiation at year-end
exchange rafes of monetary assets and fabllities denominated In forsign curmencles are recognized
in prodit or loss.

%) Budget informution
The ariginal budget for €Y 2024-2025 was approved by the Board of Direcfors on . Subsegquent
sevisions or additional aparopristicns were made 1o the epproved budge! In accordance with speclic
approvals from the appropriate authorities. The addifional =ppropriations are added fo the original
audget by the entity upon recaiving the respective approvala in ordar o conclude tha final budget
Apcordingly, the Company recorded additional approprations of {0,440,331) on the 204-2025 budget
following the governing body's approval, The-Cempany's budgst is preparad on a differant bazis to
20
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G:tang.i Water and Saaitation PLC
1Annual Report and F‘r!i:m:il] Statements for the year ended June 30, 2025
1

Yhe actual ncome and expenditure disclosed In the financial statements. The financial statements
are preparad on accrual basis using 8 dessification based on the nelure of expenses in the
‘statement of profit of loss, whersas the budgel Is prepared on & cash basls. The amounts in he
financial sigtemerds were recast from the accrual basis io the cash basis and reclassified by
presentation to be on the same basis as the approved budget, A comparison of budget and aclual
‘amounts, prepared on @ comparable bass 1o the spproved budgel is Wen presented in the
'statement of mﬁén of budget and actual amounts. In addition lo the Basis differenca,
_.E:l!l.lﬁ-tlnﬂ'lh to amounls in the financial stalements are also made for differances n the formats and
classification schemes sdopled for the presentation of the financial slatemeants and the approved
‘budget. A statement to reconcile the acteal amounts on 8 comperable basis incieded In the
?gmtangm of comparison of budgel and actual smounis and ihe acluals as per the sistement of
Comprahansive income has been presented under seclion o of these financia slalemenis.

¥) Service concesslon arrangements
The Company anzlysss al aspecls of service concession amangements thal i enlars inlo in
determining the appropriate accounting treatment and disclosure requirements. in paricuiar, where
3 private parly 1:mtri£1ales an azset tn the amangemend, ihe Company recognizes thal asael when,
and only when, Il conlrals or ragulates the services the operator musy provida logether wilh Lhe
35861, 1o whom il must prm’]d& them, and at what price. In the case of assets clher than 'whole-of-
lie' assets, it conlrols, through ownership, beneficial enlilement or olherwisa — any significant

__::-E-ﬂﬂu.'ﬂl'lnmmﬂl in the asset ai the end of the arangemant. Any assets o récognized aro measured

al fhﬁﬁﬁrw]ug. To the extent that an assal has bean recognized, the Company alsg recognizes a
corresponding lability, adjiusted by a cash consideration paid or recaeived.

Z) Comparative figures
Nhere necessary comparstive figures for ihe previeus financial year have been amended or
ecanfigurad 1o mrﬁum':..:_u the reguired changes in presentation.

L
2a) Subsuquent eyznts
'E'hg-m have hesn no avents subsequent fo the financial year end with a significanl impact on the
nancial tiaternaents for e vear ended June 30, Z0235.

2}
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Gatanga Watler and Sanitation PL.C
Annual Report and Financial Statements for the yesr ended Jume 34, 2025

5. Significant Judgments and Sources of Estimation Uncertainty
§

The preparation F-I.f tha Company's financial stslements in conformily with [FRS requires
managamant to mrr"ﬂt:e judaments, estimates and assumphions that affect the reporied amounts
of revenues, expeiisas, assels and lisblities, and the disclosure of contingant iabilities, 41 the
end of tha rnpm‘u!ng period. However, unceriainly about these assumptions and ssimates
could result in uuk-.:nmes that raquire a materizl adjustment io the canying amouni of {he assst
or ligbility affected in fulure periods.

a) Estimates and assumptions

The key assumplions concerning the filure and oiher key sources of estimation uncenainly at
the reporiing date, that have a signifzanl risk of causing a maleral adjuatment o the carying
amounts of assefs and lisbililies within the nexi financlal year, are descrbed below, The
Company based its assumptions and estmates on parameters avallable when the financ.al
staiements were prepased. Howewver, existing circumsiances and assumplions about fulure
devolopments may change due to market changes or cireumstances arising bayond the
cantrel of the Company. Such changes are reflecied in the assumptions when they ocour,

+ b)) Useful lives and residual values
The useful Fves and residual values of assals ane assessed using the fodowing indicaiors o

imform potential fulure use and value for disposal;

s The condition l:h. ha asset based on the assesement of experis employed by the Company.

= Tha natura of Ifha assal, its smp!iﬁlify and adaptabilly to changes in technology and
processes. if:

= The natuwe of Hira processes in which the assst is deployed.

s Avaliability of funding to repiace the asseis,

g) Provislons

Provisions ware raised and mansgement delermined an eslimala based on the nformation
avallable. Addiional discloswe of these EﬁlimalEﬁ of provisions |5 Inciuded in Mo |
Provisions are mmmﬁd al the managemanfs best estimate of the expendiure required o
settie the obligation at the reporting dale and are discounted to present valun whers the efect is
material.

22



Gatanga Water and Sanitation PLC

Annual Report and Financial Statements for the year ended June 30, 2025

Motes to the financial statements (confinues)

6. Operating Revenue

_Weter salss _ BB,744,833 55,980,835
Meter standing chargas{Mater Rant) 5.280,650 4,413 650
Connection fees 2,723,500
Reconnection fees 216,000 -

[
Sewerage Services - | -
Surcharges 75,200 ___ 96,120
Taotal T7.040,783 60,480,605
7. Grants Income

Capital grants amorized

Total

349,550

UPC 8" Call project software Admin.

176,353

525,903

(Note: For capitalldeveloprment grants the amount recognized in the statement of
comprehensive income shoufd be the depreciafion/amortisation equivalents for assets that
have been acquired using such capital/development grant as per A5 20).

ﬂ?:’."c'wd& a deiailed analysis of granis received from the Government in the table below:]

County - 7,360,000 -
Government -

Athi Water - 1,175,000 | 1,175,000 | =l
Works

Devealopmant |
Agency I

WSTF 178,350 | 178,350

Total -] 8713380 8,713,350 2

23



Gatanga Water and Sanitation PLC
Annual Report and Financial Statements for the vear ended June 30, 2025

The grant relates to 1,600 No. meters @ Ksh 4,600, 500 Mo. meters (@ 2,350 and 87 Mo, meters
w2, 050 received.



- Batanga Waler and Swnitation PLC

sdnmial Report and Financial Staterncats for the year snded June 3, TUZS

MNotes to the financial statements {continued)

1. Other Income

Sale of Tender
Decrease in provision for doubtful debts 702,853
Total 702,553

2. Finance Income

Interest income from treasury bonds

Interest income from treasury bills

Interest from receivables

Interest from commercial banks and financial institutions

Interest on staff loans

Dividends

Total

menra short appropiiale explanafions 85 necessary)}

25




Cintangn YWaler sml Samifaton 040

Al Repori aml Finameial Statewents for the year eaded Jome M, 2005

Ji. Ciher Galns and Lossaes

R | eomezos | HPWROM
Grscripiion Kshe |  Kahe
Fowaign exchange gains f {(inssos) o iC
Lossigam on disposal on sale of inveshments | L T [ s
[ Giain on sale of fixetl assels il -
[ Falr valie gaindoss on biological Assels o . 2
Fair value gain o losses on revaluation of ivestiment [ by N - x
‘Revaluation lossas on inveniony - ' Comp =
“Unr &uﬂzrd feraign axﬂmm‘;a faina{losaas) = < .
Total i ) .
. Stafl Costs - TRy = e _
[ e T B R A0FF0IH
~ Mshe Hahs
‘Gross Salary snd Allwsnces Caafrzamt | 35237 A09
Gasual workers' Wages =—- " - 890350 |
Medical insurance schames o CoMgmo | -
F'I:numhrﬂr A nonviiulions 1o social sacurly schemes 1,600,264 _l.ﬁﬁm
Employors comribilions fo rension sgheme 1,656,649 289,160
Pravisions for |eave poy - - i
“Graluily provisions . 1,140,800 1,128 400
Fringe Benedd tax - T - :
Stall wolane e e === -
Ol alfowanens-| ousing Levy - ~ lBo560 20,0681
Tolal . —— e 49,240 443 20,408 743 |
Tha wverage p e of Fmrlluyr'nu during ihe year 6 D
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Cotmingin Walew sl Soowidadions 100!

Avmnan] Bepovt amld Finneinl Slaltemenis Tor the year ended June 3, 2005

12, Gonaral and Operations Expensos

4

...... RAOREER =_ o7 =lis 1 Mrmas | 20200040 |
Deacy Fpiasn Kahn tahs
“Chemicals =y 2066036 | 1,146, BA0) |
Lleciricily 1,073,389 1,683 566
F'I'H-THH iIIIJHI'HrI’EH rml:i [JErSEs B _ o J*us T Jt-EE-!ﬂ l.rm:r
Tk walar Costs - e .
Offlce supplics - 1A01e54 | 437,000
Unifarm and profective ciolhing AQA5D :
| Telecommunication P e 1,194,208 T
Postage and courler N 4,500 =
Waler and sewerage - I .
Insurance o - T T T aaafes | asrany
Rant and Fetes - - 24,000 60,000 |
tlre;ﬁl:ﬁl_i-ﬁ{mn'l ﬂnd l.'ahm-:.lua S o
Clims =l EI:II'FHPII”-'-I"HFI = S s e
Domestic Traveling aml subsistenoe 1 1 A1ne0s | 1.014 :'ﬁf!
Foreign Iravel and accommodation o R Tt
Staff fraining and development . GO =
Bank Chirges - 68,422 | 116,506
Secarity services P I N X T AT R 1,028,100
Agensy commiasions B L a -
| Publicily sl sdverlising 31,661 1,203,485
Audil loos - S PO0000 | 240,000
(lognlfees - 946 fito 375,000
| Consitancy fees == =% 316,500 118,042
Liconsing cnd bavins 3,329,000 3,403,404 |
“Spots and recreuion - i 866, 15D 16,650
Slakeholiers’ axpanses N
Donutions/GER - - R A
Hospitalily o alily expenses e B 5D 410 1,471,340
| Printing el skalionery = e 4400078 38036
| Mo siip pnd subserplion - 4423 G0N0 206,000
| E-Rilling services i 760,000 07,652
!'!-Lums el Awerdds ' ik S1,000 | 440,000
Froviion for doubiiul debls 02116 -
UPE B Call soffwan: axpestics SN S 116,363
W-E‘Il["rﬂl.mﬁiljl' lessling - o 3800 | 4RBO0
Total . LGB0 | 20,700,672
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Aupnal Report pnd Fingoeial Stafements Tor the year coied Jome 50, HEES

Meotes o the foancial stotesents (continmoed)
_13. Board Expenses = e >

Dinaeription [ 2074/2020 ORI |
; : | KShk ] KShe
Chaiian Honoraria AT == Eur-ﬂ_a_ﬁ_“ 25,000
Silting allowances - s 1,64041, 454
Metieal Insupines - - % g
Ineluction and Training 1,020,200 | 56,000
Travel and accommodation o T _‘EIHE,_E_ES“
Otier abowanees = i
Total Board Exporisos - o B . - 2,250,969 2,095,114 t

14, Maintenance Expensoes s )

i L T JOERR 014

Descrption Kelm | Kehs
Pl and Couipment o i
Dullelingss _ 160,300 5,500 |
Infrastructural nebwerks S e ".,._ ﬁ?_ﬂ-_ 074 | 3,786,106
{:III'L'H.IIHE e et .}_ua:-
Molor veliidosioycios - 1,360,260 B3, 300
Soflwaro - A, ODD
Tﬁ“{"ﬁﬁaj ﬁﬁl’ﬁ'ﬂmnmrﬂmﬂnn Technology) 105,650
I+ ufﬂ‘l':l‘ﬂ I
Wetor Pumps maintenance as0Goo | 205,000
Computar Repairs & Accassovies - 49,000 85,000
 Total Malntenante Exponsos - 6,007,133 ﬁ,ﬁ!ﬁf’}ﬂ_ﬂ

4




Gatanga Water and Sanjtation PLC

15. Depreciation and Amortization Expenses

Property, plant, and equipment 3,619,005 1,818,161
‘Right of Usa Aszels - .
Intangible assets B 1,761,405 i
Investment property carried at cost - N
Amariization of UPC 8™ Call Kihumbuinl Project 340 E50
Total Depreciation and Amortization i 5380410 | 2,188,711 |

16.Finance costs

Bank charges
Intarast axpanse on loans

Interest expense on bank overdrafts

Interast on lease liabilities

[ Gthers (specify)

Tatal

{Pravide short appropriate explanations gz necessary]
17.Income Tax Expense/(Cradit)

Current taxation

Curmrant taxaticn based on the adjusted profit for the year at 30%

Currant tax: prior year under/{over) provision

Current year deferred tax charge

Prior year under-provision for defered tax

 Total




Gatanga Water and Sanitation PLC

.....

Profit before taxation

(2,598,801)

(8,791,580 |
| |

Tax at the applicable tax rate of 30%

Currant tax

Prior year undar-provizion

[ Tax effects of expenses not deductible for tax purposes

Tax effects of income not laxabla

Tax effecis of excess capital allowances over
daepreciation/amaortization

Deferred tax gelar year nvai'npi:wisiun

Total

(2,598,801)

30
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Gatanga Water and Sanitation PL.C
Annual Reports and Financial Statements
For the vear ended June 30 2025

20. Intangible Assets

Cost

At July 1 5,288,505 5,288,505
Additions -
Digposals - -
At June 30 5,289,505 5,289,505
Amortization

At July 1 2,858,679 1,818,807
Charge for the year 1,761,405 1,041,782
Disposals = :
lmpainll-amnj‘l_gga}_ - E
At June30 4,620,084 2,858,679 |
Met book value _
At June 30 669,421 2,430,826

fintangible assels relate lo billing system soffware]




Gatanga Waier and Sanltation PLO
Aunna ] Reparcts and Financial Statemenais
Vo the year eniled Jume 3 LS

M. Inve pnrios

Cieneral sloras -
Chomicats & Laboralory lems

e e —

Wl rillmﬂu el / mmmm

T HRAnIE

H.ﬂhu

EFEL =
H.Ih!_

el 3

30,065

Uniferm and protective clothing
Fuel, ol and lul.'lm::mh

“Molor vishicl spane pats
_E:nmh 5 N b Irﬂnall
Stafionery and ﬁennml shores
Finished goods

ﬂtl'lnm ‘tpﬂ'ﬂf}r

210,506

'M:mu progress

Loss: !mp-ﬂmenl ol shoehs
Tatal

- e

£

0,713,360
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Contmmpn Waler amd Samiiation "LC
Al Reporis and Fiunaeial Siatements

For Uhe year ended June Jll J:III.E

22, a) lnwventory movement 1:lﬂim'|:n

ﬂunJﬁ:Ttm T REE | 20 202372004
s i thp KSh=

Al the Eﬂ;iml‘iupr ::_!"11'1:: y'l_:a_r B 31}3 ﬂ‘ﬁ

Additions 12267880 |-

Isspance B 1,863, | 85 -

.“l:'!_i“!:_il'l_iﬂ_ sluring the year = - - §=

Oihesy -==|!n=.=.tl"g.- S R =

Al tle e of the yesr o B,703,350 8,695

23, Trado amil Other Reocivables
[F " 7ed [ [ WMRME | 202N
Ak :_ﬂﬁlll . i Hﬂlln

“Trade receivables (nola (23a)) ~ EBURABER| aBE2007
Deposils and prepayments =2 . —
VAT (Valoo Addad Tax) recovesalio -
Slalf receivales (note 23 {e)) I -
Othier recefvables - - -
Gross trude and ofber receivables 06,903,855 | 6,672,097
| Provision for bad and doubiiul recefvabls (6,608,586) (5,177 200
Net trade and other roceivabios T 00,205,470 0,004,747
Analysed as: ' - i

Ehost- Tarin Trade and Other Recelvables -

Long- Tar Trads and Othor Rocotvabios | =

= My
.

-

H




Gratpngrn Waier aud Sanitafion PLL
Anmual Repavts nml Financinl Statemenis
For ihe year coded Jume 30 2025

23 () Trado Hocelvables

| 202412025 20252024

B . Habe | Kl
Gioss Iimie eeeivaliles | sepEaEEs [ BAETZ0N7
Provision for doubliul receivables (6,508, 368) 777,270
Netlrade moeivables 7 6085470 | E0,804747
As atJune a0, the Hi]llllll] Hllﬂlfﬂiﬁ of the gross trade recelvables was as follows:
Lass Man 30 days CF0AR | G064 REE |
Betwaan 30 and 60 days - o a0e0506 | 3066400
Bolwoen B1 and 00 days == | 294,55 1560473 |
Detwoon 01 and 120 days | 4789150 BABD 447
| Ower 120 days : ARAO0 141 | 60602743
Total _ e ] v~ m,ﬁﬁj,ﬁ?ﬁ a6,672017

23. (1) Reconcliintion of npaiment Alowance for Trode Recehablos

m:nptlnm SRl LN ' T R BT ———

f———— == — e 5

| Al the begineing of hi year ' N -
Adriifional provisions ﬂm'llu i:h_a ynm' = - . ' =

Recovered during Ihn Y yoar

'l.l‘n.l'riltﬂl of | during the izl _ | = x
-El.t_ﬂmém:_l_ﬂfll_m_war B i 3 T v

23, (¢} Stadf Rocolvablen

> TRy e . Sy FTTFETFT T I
iy ' AR -E Kehs  Kahm
Gross slafl loans and adwances N tas | 131ms0
Provision for inpairment loss T WL R
Mol stadl loans - N R E T
Leess: Amounts dis withiin one year ' P - 131,060
Ameants doe after one yﬂﬂr - . - o

28, {d) Reconciliation of npaltment Allowance for Staii I-E!r:alvﬁhl':.ﬂi -

Dasciiplion e | GoMmezs [ Joaiiaoe
it T TR 5 Wi

AL the beginming of the yoo 1 - —F o

Adclilional provisions duang e v o — '—Ji

AR




Combnnngn ¥Water sl Smaidadion 1L
Aunnal Repovis amd Finaneizl Sixicnienis
Far the year ended June 30 2025

Recovered duing the year . : -
WWiiiten off diwing e yin
AL U end of e yeo . _' : i ; )
24 Tax Racuvarable
P ¥ WRARVIE | 202HE02
; IR0 by j Halm | Kehs
At hnﬂlnnlnnuﬂfmyﬂm - - =T ) '_— =t B
Income tax chnrgo o e yoar (nole 17} = el T
| Underi{over) pravsion in prior yearls (noto 17) )
Irmmrl_a teax piaieh chuirig the yaar - - -
| At end of ihe year o I A B =R
26, Bhoit Term Depogiia
35 i T 24035 20T
0 S 1 Haha § Kahn
Commevcial bonks - - . -
Cooperative Hmkuﬂ'{alwn 2 . = _ _ _. __._...._ - 2
Kanya Commorcil Bank N - ' . i |
[:B.:I'I'-'iﬂh"& BEH'_IH MJ{HI'I!FI o - . 1 S el i —__
| Olhess (spacily) R S : il |
e e | : -
26. Prepaymonts
o .
Hpl - BRI I . ... 1. S L S
e el T e g o B fahs
|I'I'-'=11|I'Hl'rh'ﬂ ) - = | . B
Rent et z = - -
Waalew - - -
inlemet s W P 2 "
[‘.-mmumimﬂm{ﬁ&ﬂurhu-m} L Eroon - Yy
| Tontel e e e L -

R



Gatanga Water and Sanitation PLC
Annual Reports and Financial Statements

27.Bank and Cash Balances

| Cash at bank 1,711,485 3,032,830
Cash n hand 19,944
hobile money account 558,314
2,289,743 3,032,830




Crabwngn Woater aned Saovila bion P1LGC

Awmnal Roporis and Financinl Siadeiends

Foir thee yenr euded June 30 2025

Potailod analysis of the cash and cash enulvalond:

Flisseial instilotion
n} Gurrent account

ACCounl e

20202625
5 Ha

Gnmmurdalhnm-:a _
 Olhers
T Bub-totlal |

AL

202342024
K5ha

4,885,700

h) O — call doposits
ﬂnmmﬂrc:l:_l hHI_IHﬂ:
 {Hhers

 Sub- fotal

&) Fitad depoaits acoount

ﬂniﬂr l’.‘.mmﬂﬁdd burts
f}ltwr. ' _
Sub- tofnl

1,719,488

- ——

Sub- otal
d} Othevajepacily]

[."-EI:5|1 In hﬂnmt

Cazh in hH'nd

I'uhhlhe neney mmunl
| Sub-total

e e

407,070

1L 0D

3&32,#1'#



(atanga Water and Sanitation PLC _
Amnual Reports and Financial Statements
r For the year ended June 30 2025

f 28. Ravaluation Reserva

The rewaiation msm:"ﬂalaaes i he revalustion of cerlain items of propery, plant and equipment.
i ‘As indicated n the Statement of Changes in Equity, this is sialed after transfer of excess
: ;dapmrj.amrn net of relatad deferred lax 1o retasined earnings. Revaluation surpluses are not
E-_ distributable.

i ' 28.Fair Value Adjustment Resenve

ay The fair value adjusiment reserve arises on the revalualtion of available-for-zale financial assets,

I, principally the marketable secunties. When a financial assel is sold, the porlion of the reserve that

1] relates to that aseet |s reduced from the fair value adjusiment reserve and Is recognised in profit or

L, hogs, Whera a financial asset ks impaired, the poriion of the reserve fhat relates 1o lhatl assel is
recognised In profit or loss,

b
30. Retzined Earnings
[ Thae rolained eamings represent amountis available for digtibution 1o the entify's sharehalders.
Undistributed ratained eamings are utiised to finance the entify's business achvilles.
[
II E

i

42




Coatbwmpt Wirker mod Sqombbanthon 1040
Aunnal Reporis sl Financkl Sintemeniq
E il yeay el Jue 3“_};5

A1, Deforrod Tax Liahility
Dreferrreadl foo ds calouwlated on all tempommy dilforences onder e Ifelility method using e enctod
ot rate, currently 30%. Tk nel defered tax linbility al year end is aliyatable 1o he fexlbowving ilesis:

L dpamezs | 3033024
| ¥ahn { Kala
Aceolorted capital allowances - o
Unrealised exchange gansf(iosses) o - S =
Hevaluation surplie T e ] = St
T bosses canded fooward L i T A e e
Provislons (or liabillies snd cimges o T = e
rii}éi'ch‘rmmﬁmmmﬁ' - = Ry
The movemant on the deferred fax account is as olows: . I
T > W B F TV L A T L )
L e R e LD, . R '_ " Hahn
Falanes al boginning of the yoar . .
Crudil to rovaluation reserve e e AN e :
Under provision in prior year ' st b=~
hcome skatemant chargeferedil) - ' = '
llr}tﬁ]ﬁ:'é atend of the year - I § o
. Provisions
A3, Rotivement Benofit Obligations
Degsrplion Osfineg | PO | nsen,
"l ety | SPlowme | Othor | vt Eu':':::ul:lu
ki | pimedicol | Genefits | Carrent FY | i FY
— . S e g o _hﬂi‘“‘ﬂll | Wi, ]
o I{ﬁ_hu Kshs _  Kahs Hahe . Kahe

Gurrent hencli obligtion = - . i = =
Non-cinven benefit ebfigation | - = 2 = =
Tntnl_ s : = = F =

- — o - ——

Rethomeni benefil Assolf Liabifiiy

Liatangn Waler and Sanllation PLG has registored all permasont aml pensionalibe eigoyees inlo
lweor clefimexdd condribution and beoell sehesnes. The schames s Connly Pengion Fumd and  Logal
Aullionity Fenshon Scherms (LAPTRUS . The company joinad the pension St Qololor 2090 s
17t Febrisny 2000 reapeciively. The eomgpeany contribufas ls hoso o pansion schames. Undar
GPF emplayer conlibinte 15% and employee 2% of Dasic gakay vl houae aflownnoo,
Comtrilntion of Matlonal Weiler Pansion Scheme is 7.5% Iy erfiployen anil 15% by employer
calcubile) on besle sakiy only,

dl




Gatanga Water and Sanitation PLC
Annual Reporis and Financial Statements
For the year ended June 30 2025

GEATAWASCO also coniributes to the siatutory National Social Securily Fund (MSSF), Thisis a

- defined confribution echema registared under the National Social Security Act. The Company's

obligation under the scheme i limited to spacific coniributions Tegisialed from lime 10 lme.




Gatanga Water and Sanitation PLC
Annual Reports and Financial Statements
For the year ended June 30 2025

Motes to the financial statements (continued)

34, Trade and Other Payables

Trade payables 8,469,121 23,476,737
Accrued expenses T
Employea payablas 18,120,623 20,454,244
Other payabies 9,679,758 0
Taotal A7, 268,507 43929 981
Aging Analysis for Trade and other Payables

Under one year 12,117,584 33% 11,861,095 27%

1-2 yaars 8,728,002 23% 9,225,296 21%0

2-3 years 10,120,001 27% 10,103,896 23%

Over 3 years 5,203,921 17% 12,739,604 29%

Total 37,269,507 43,929,981

45




Gatanga Water and Sanitation PL.C
Annopal Reports and Finaneial Statements
For the year ended June 30 2025

35. Refundable Deposits and Prepayments

Custom er deposils 15,656,021 13,730,120
Prepayments by customers i BOT, 750 - %
Retention/Contract d&pgsll;sn - =
Others (Specify) - -

Total 16,463,771 13,730,120

Aging Analysis for Refundable Deposits and Prepayments

Under one year 1,369,970 1,088,410 %
1-2 yaars 2,720,634 17% 2,334,120 o
2-3 years 1,342 586 B804 1,008,410 o
Over 3 years 11,030,682 7% 5,199 180 o
Total 16,463,771 ] 13,730,120

36. Deferred Income
MatiorallCounty govemment-UPC Project 13,707,535 13,632,433
Intemational Funders 4 -
Fublic confributions and donations -
Total deferred income 13,707,535 13,632,433

The Equity bank balance of Ksh 253 452 was expansad as Ksh 75,102 being administration costs to

the project and Ksh 178,350 for purchase of meters.



Coatmmgen Woaiew sl Snadtwdoism PLEC

Anmmal Reparis aud Financinl Siafemonts

B e yean ended Jwae 3EHES

The deferred income movement is as follows:

R e —
Bion Gonny eapilribnatlins
Gavesnmant Guvemement | o dh e oo
Brlance browgil forward 13,632,433 e e
Addtions | 75102 = .
Transfers o Capltal fund - - =
 Transfers o income = e S g
Ettoment
Ollier transfors . . B
Balanca coriod Toneard 13,707 Bas = -

Tuskal

| 13,832,433

The: Equity bank balance of IKsh 203,452 was expensed ns Ksh 76,102 helng administrafion coals to
the praject and sl 178,350 for purchase of meters,

My



Gatanga Water and Sanitation PLC
Annual Reports and Financial Statements
For the year ended June 30 2025

A7. Hotes to The Statement of Cash Flows

goenarated from/ (used In) operations

{a) Reconcillation of operating profit/{loss) to cash

Profit or loss before tax (2,598,801} (8,908,184)
Depreciation 3,619,005 2,168,710
Amaortization 1,761,405 =
(Gain)loss on disposal of propery, plant and equipment - -
Operating profit/{loss) before working capital changes 2781609 (6,739,474)
Working capltal changes:
(Incresseydecraase in inventarias (8,404, 655) (11,994)
| {Increase)idecrease in trads and cther receivables 609,277 (2,066 808)
Increasel/{decrease) in trade and other payables (6,660,474) B.607, 834
Increase/(decreasa) in refirement benefit obligations = =
Increase/decreasa) in provision for stafl leave pay 75102 -
Deferred income il 3,212,303
Cash generated from/ (used in) operation | (14,380,750) 9,711,335
{b) Analysis of changes in loans ]
Balance at beginning of the year - -
-Recaipts during the year . =
Repayments during the year - |
Repayments of previous year's accrued interest . =
Faorgign exchange (gainsilosses - -
Accrued interest -
| Balance at end of the year E =)
(e} Analysis of cash and cash equivalents
Short term deposils . 5
Cash at bank 1,711,485 3,032,830
Cash in hand 19,944 ]
Mobile money account 558,314 0
2,289,743 3,032,830

Balance al end of the year
(d) Analysis of interest paid




Cratamisn Waler il Samiiaiion PR
Amuuad Reparis aod Fingncial Stifeumenis
For the year enbed June 30 2025

 20247m095
Halin

Interest on nans S

“Inforosi on Lonk overdrafl e s e )
 Inerest on lease liabiitios - R
I'nlﬁma-l on loans caplialised B
Balance al Biegiiing of the year - )
Balance af end of e y 2 year {note ar (nole 35(h)) T
Interesi paid 5o
(e} Analysis of dividend paki Y

20212024
R T

Dalanee at beginning of the yoar - » =
 Pooxovidendspaid == :
e chuidands paid - = -

bk interim dividends paid D D I s
Ratanee af Emlnrlhﬂ],raﬂr e s S T —————=
| Dividend paiel R S : S
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Motes to the financial statements [continued)

Other Disclosures
38. Related Party Disclosures

County Govermnment of Murang'a

The County Government of Murang'a is the principal sharghalder of tha Company, holding
100% of the Company's equity interest. The County of Govemment of Murang'a has provided
full guarantees o all long-term lenders of the Company, bath demestic and extarnal,

Other related parties include:

= The County Depariment In charge of Water

= Counly Government of Muranga
= ‘Water works Agencies

* WASREB (Waler Services Regulatory Board)

o WARMA

= Waler Sector Trust Fund

=  Key management

= Board of directors

=  Others (specify)
Transactions with related parties

a) Sales to related parties |

Rent Incoma fram govt, agencies

Water sales to Govl. agencies

Interast Income from Govt Commercial Banks

“Interest iIncome from T-bills and Bonds

Othars (Speacify)

Total

b) Purchases from related parties

Furchase of water fram govt service providers
Rant expenses paid to govt agencies

Tralning and conference fees pald o govt. agencies

Bank charges pald to Govt Eumgemlal banks

Interest expense to invesimeants by other govi. entities

Othars (ap-a"Eif;.r}

S0
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Tetanga Water and Samitation PLC
Annupal Reports and Financial Statemenis
For the year eaded June 30 2025

39, Financial Risk Managemant
The Company's aclivilies expose it to a varély of financial risks Including credit and hquidity risks

and effects of changes in foraign currency. The company's overall fisk management programma
focuses on unprediclabliity of changes in the business environment and seeks to minimise the
potential advarse effect of such rigks on its parformance by setling acceptabla [evels of risk, The

PDMPH"? does not hedga any risks and has in place policies to answrs thal cradit is only exlended o

tusiomers with an established cradil history. The company's financial risk management objectives

and policies are detalied below,
Motes to the financial statements (continued)

{0 Credit risk

The Company has exposure fo credit risk, which is the rizk thal a counterparty will be unable to pay
amounts in full when dus. Credit risk arises from cash and cash equivalenis, and deposilts with
hanks, as well as frade and ofher receivables and svailable-for-sale finandcial invesiments,

itanagement assessas the credit quakty of each customer, taking into account its financial position,
nasl experience and other faclors. [Individual risk Emits ame set based on inlernal or exiainal
pasassment in accordance with limits sat by the directors, The amounts presented in the stetement
of financlal position are nel of alowances for doublful receivables, eslimated by the company's
mapagement based on prior experience &nd ther assessment of the current economic environment.
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Gatanga Water and Sanitation PLC
Annual Reports and Financial Statements
For the year ended June 30 2025

Credit Risk (Continued)
The customers under the fully perfarming calegory are paying thelr debts as they continue trading,
The credit risk aszociated with these receivables is minimal and the allowance for uncallectible
amounts that the company has recognised in the financial stalements is considered adequate to
cover any potentially imecoverable amounts.

The board of directors sats the company's credit policies and objectives and lays dawn parameters
within which the varous aspects of credit risk management are operatad.

i) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Company's direclors, who have
built an appropriate liquidity risk management framework for the management of the Company's
short, medium and long-term funding and ligquidity management requirements. The Company
manages liquidity risk through continuous maonitoring of forecasts and actual cash Nows,

The table below represents cash flows payable by the company under non-darivative financial
liabilities by their remaining contractual maturitles at the reporting dale. The amounts disclosed in
the table are the contractual undiseounted cash flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is not signiflcant.

At 30 June 2025

| Trade payables 12,117,584 18,848,003 | 6,303521 | 37,260,507
Current portion of borrowings - - - 0
Depasit and prepayments 1,369,970 4,063,220 | 11,080,582 | 16,463,771
Provisions - 20,8953 77 - 20,953,177
Deferrad income - 13,707,535 3 13,707,535
Employee benefit obligation - & - 0
Total 13,487,554 57,571,935 17,334,503 88,393,990 |
At 30 June 2024
Trade payables 11,861,085 19,329,192 | 12,739,604 | 43,929,981
Deposit and prepayments 1,098,410 3,432,530 8,199,180 | 13,730,120
Current portion of borrowings - - - 0
Provisions . 20,953 177 - 20953177

| Deferred incoma - 13,632,433 | - 13,632,433

5%



Gatanga Water and Sanitation PLC
Annual Reporis and Financial Statements

For the year ended June 30 2025
Employee benefit obligation | - - - 1]
Total | 12,959,508 57,347,332 | 21838874 | 92245711

{lil) Market risk (Tallor as appropriate)

The board has put In place an internal audit function to assist i in assessing the risk faced by the
Company on an ongoing basis, sevaluate and test the design and effectiveness of lts intemal
accounting and operational corntrols.

Market rizk is the risk arising from changes in markel prices, such as interest rate, equity pricas and
foreign exchange rates which will affect the entity's income or the value of its holding of financial
Instruments. The objective of market risk management is 1o manage and control market rlsk
exposures within acceptable paramatars, while optimiging the retum. Owverall responsibility for
managing market risk rests with the Awdit and Risk Managament Commillaa.

The company's Department in charge of risk management is responsible for the developmanl of
detailed risk managemant policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implamentation of those policies.

Thera has been no change to the Company’s exposure to market risks or the manner in which it
manages and measuras the risk.

54



fratapas YWater pnd Senilnkioa FLC

| Anpualk Raports and Financial Stsfeipcnts

! b the yeac eoded Jwse 30202 0 __

3 [Empleyee benefitobligeion | ' i - . S _i
! [T"u'tit' ) R JJ11,55¢,E§5"153,514,5&2 | 12,705,504 1?3.555.591 i

i) Market risk {Taflc: as approorisiel

-

Tra Board fas pal in plece an miernsl audit tueclion 0 azsist it asssssiag e sk fooed Oy 1he

III CompEny on an angawuvg basks, syaluaie and tesl tye dezigne anoe effecheensss o da aileraal
t assounlirg and operalroral contrals,

' arkst risk iz the risk arsing from changes in markst aces, such as infenest rate, equity procs ang
L . foreign exchange -ates which will afeet lho cntify's incoxe or the walue af its hodding of finawmai

mshruments. The obpecive of markel fsk managemsnt is 0 manage and sonlrol rearset cisk
[_ sxposures within accepistle paramelers, while oplimssing the refurn. Ovoral responsibilty for
Tanaging rnarkel risk resls vath the audil and Rizk Marageinent Commiltes

f.
‘The company's Deparlv.end In chamg e 02 sk Managerment 2 rescongible o ine Joadiocinen, oF
i driglied nax manggemant polizies (Eubirc 0 rewew ani approvak by Audie 2ao Bisk Managemaos
) commitize; and Tar e dav-ba-day Inplegrnla%ar of thas 2 paicas
o (terc has baer v cnarde 12 Ihe Compa3ny's expasurs 1o market cisks oF tha massrin whos o
i MERUEE 2N Measares e s,
h.
L
L)
4
.



Gatanga Water and Sanitation PLC
‘Annual Reports and Fihancial Statements

‘For the year ended Juwe 30 2025

i

a) Interast rate thI;
Iili‘llE“'ElEl rate risk Is the EI'Eh: that the Company's financial condiion may be adversely affecled as a
result of changes ip Intesest rate levels. The company's interest rate risk arises from bank deposits.
This exposes the company to cash flow interest rale risk. The interast rate risk exposure arlses from
interest rate movements on the compary's deposils,

1] Management of intarest rate risk
Ta manage the interest rate risk, management has endeavoured to bank with institulions hat offer
favourable interast rates.
i) Sensitivity analysis

"I'hc Company analyses its Interest rate sxposurs on & dynamic basls by conduciing 8 sensitivity
analysis, This invelves datermining tha impact on profil or loss of defined rate shifts. The sensilivity
analysis for Interest rata risk assumes that all other vanables, in paricuiar foralan axchange rates,
~emzin constant. The analysis has been parformead on the samea basis as the prine year

Using the end of the year figures, the sensitivily analysis Indicates the Impact on the statement of

somprehensive income |7 current floating Inferesl rafes increasefdecrease by one percentage point

35 a decreasafmcrease of KShs (2025; KShs ). A rate increase/decrease of 5% would resull in &
_1iesreasefincrease in pre i before tax of K3hs (2024 — KShe )

i) Fair value of financial assets and liabilitiss

a)

Financial instruments maasored af Falr valia

Determination of fair value and fair values herarchy
IFRS 7 specifies a hierarchy of valuaiion techniques based on whether the inpuls to thoss valuation
{echniques are observable or unobservable. (rbservable inputs reflect market dala oblained from
independant sources; unobservable inpuls reflect the Company’s markel assumptions. These fwa
types of inputs have created the folkowing fair value hierarchy:

i

i)

Leval 1 - Quoted prices (unadjusted) in active markels for identical asseis or
Eabifities. This levei includes listed equity securities and debt instruments on
EXCIranges.
Lavel 2 — Inputs other than quoted prices Included witlin Level 1 that are observabla
for the asset or Babdity, elther tirgcily (that s, as prices) o indiractiv (hal s, dervad
from prices).
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iy  Lewel 3 - npuls for fhe asset of Babdiy that are nol based o obsorvabla ket
tatn (unobseomble inpuls). This level ockides oquily livestments and  debl
ingrumanis with sigificant unobservable components, This Norarchy redgidres e
nae of ohaervable marke! data when avallable. The Gompany considars relevant
anc ohservabla marke prices in ils valuations whare possilde,
Thax followlig talie shows s analyss of finpnoial amd non- Inancial mstinaments recordod 8 &l valoe
Ly vl of (e Tair veilie Biorachy:

- =TS et = ¥
AL L0 Jawie 2025 ool | Waka I..mﬂl 1_]1J.~l|1.|.' Level 3 Hﬁ!l_-t {  Todsl thf

Financlal Asscts I
Eﬂu{m! oquily ivestments B i | - N
Mon- financial Asscts ' :

liwestment proporly = Gy

i and bulkdings - =R - :

AL 30 June 2024

inancial Asseis
uoted eouily ivestimenls 5 N - _ -

Jon- financhal nﬁ:m'm'? ! -

westmontproperty | - T - -
and and bulldings . i : g s

| e Ty T T A= S

There wara 1o fransiors Dehween byols 1, 2 and 3 during e yoar,
- o [y

(=

Finseizd fisinnmodis pod nrensarved af fair virkes
MNisdosuras of fair valies of financial nstrumonts not measured ol e valoe have nol been made
hacause ha camying anounts ae 3 reasonsibe appeoxination of ihoi i values.
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Catanga Water and Sanitation PLC
Annual Reports and Financial Statements
For the year ended June 30 2025

Notes to the financial statements (continued)

iv) Capital Risk Management

The objective of the Company's capital risk management is to safeguard the Board's ability to
continue as a going concern. The Company's capital struclura comprises of the following funds:

Revaluation reserve - -
Retalnad samings {13,102,030) (10,503,229)
Capital reserve 16,443,575 16,443,575
Capital Fund-Grant received | 8713350 =
Total funds 12,054,895 5,940,346
Total borowings ' ; ¥
Less: cash and bank balances (2,289,743) (3,032,820)
Met debl/ (axcess cash and cash equivalents) 0,765,152 2,807,516
Gearing B1% 48%

40, Incorporation

The Company is incorporated In Kenya under the Kenyan Companies Act and is domiclied in Kerya,

41. Provisions

Kshs | Kshs Kshs | Kshs | Kshs Kshs

-Badance at the

beginning of the year | 18,007,644 | 2.280,000 | 30,000 01,200 | 544,333 | 20,973,177
Additional Provisions | - - - .

Provision utilised - - - -

Change due to - - - =

discount and time
| value for money

Balance at the end of

the year 15,007, 644 2,280,000 | 30,000 91,200 . 544333 | 20,953,177
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Provisitms dedwils

T ' T | el
E Bals | Kl

, _Cﬂrf.;l._t Partion of Frovisions - —==] = - M9 548

Long-dora porion of Provisions e T R 20,603,620

|| Total - - 20977 20953177

 The pravisions relfe to pior years.

A2, Bvenis Aflor the Repoarting Porlod
Fhee wers no mslerial adjusting and non- adjusting events alter the reporiing period,
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Gatanga Water and Spnitation PLC
Answal Reporis and Financial Stzicments
For the year onded Jume 30 2025

| The statement of
finpncial position and as
disclosed Mole 28 lo the
fnancial statements
reflects & balance of
Inveniones
Kshs 208,695 which is
i not supported by ladger | All ﬁ-uppmt documents
Imntnﬂeal : schedules or slores for inventorles of Ksh Fisdibiia
ledger. 308,895 have been
provided.
In the circumstances,
the aceuracy and
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Po= e be confirmeed.
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ed Shait | deposit batance of noted the error and | been
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Gatanga Water anidl Sanitation PLC
Annnal Reporis apd Finascial Siatements
For the year eaded Jume 30 2025

| cubic meters (M3} of

water, bul onty
1,165,251 (M3) was
bilted to customers at a
cosl of

Kahs 00,468,606,

The balance of 860,381
cubic Maters (M3) wabar
which s approsdmately
forty-two (4254) percent
of the total production is
unaccounted for Waler
(UFW) which is way
above the sectkor
recommended limkt of
25%. The abnormal
loss of seventesn {17%)
percent or BBO0,381 {M3)
of the watar produced
has resulted in loss of
gales sstimated at
Kshs.44, 768,978, In the
circumstances, the loss
of sales may have
advarsely affected tha
Company’s profitability
and managemeni was
in breach of Policy
Guidelines and
WASREB guidelines.

Managemant,
witnessing a steady
drop from previows
period where it was
reported a5 44%. Wilh
implementation of the
neyy tari, the
compary would have
ihe required
resources o ensure
major sirides in
further reduction of
tha NRW.
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Cantnmgn Waler gud Sandintion PLC
Annmal Repovis aad Finaocial Sialewents
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Confangn Waler and Sanitatlon PLC
Aomna] Repovts mol Financial Siniemenis
For (e yenr cnded Jouoe 3 2005
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Cinbngsn Wader s Sanlinfion PLE
Annnal Repovis ani Fhranchd Stalemends
For the year coded Jane 30 2025
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Gatanga Water and Sanitation PLC
Annual Reports amd Flaancial Statements

‘For the year ended June 30 1023
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Cind gy Waker and Sauitation PLLC
Avmmnal Reporis sl Financial Stalements

Tt Che yene ended Jume 30 2025

Appondin Il Projects implemantiad by the Compaiy
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